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Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the Standalone financial statements of the current period. These matters were
addressed in the context of our audit of the Standalone financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters.

“We have determined that there are no key audit matters to communicate in our report.”

A.  Trade Receivables And Trade Payables: -

Net Trade receivables amounting to Rs. 6823.53 lakhs. Net Trade payables amounting to
R$.3565.85 lakhs

3oth Trade receivables & Trade Payables are recognized at their anticipated realized valuc,
which is the Original invoice amount less estimated value of allowance.

Both Trade receivables & Trade Payables are considered as key audit matters in the audit duc
10 size of trade receivables & trade payable balance and the high level of managemerit
Judgment used in determining the provision.

Our Key audit procedure includes the following: -
»  Wc obtained balance confirmations from both vendors and customers:
«  We analyzed the aging of trade receivables & payables: and
« We obtained a list of long outstanding receivables, Payables and assessed the recoverabiiity
of these through inquiry with management and by obtaining sufficient corroborative evidence

0 support the conclusions.

L. Valuaion of Inventory: -

““he Net carrying value of the inventory is Rs.3567.13 lakhs. as on 30.09.2022 which is 27% of the total

assets of the company.

Valuation of Inventories considered as key audit matter in the audit due to sizc of the Inventory and
veluztion of Inventory includes management judgment. According to financial statements and
tecoanting principles inventories are measured at lower of cost or net realizabic value. The company has
specific procedure o identifying the risk of obsolescence and measuring the inventories at cost or net

realizable value.

Our Key audit procedure includes the following: - Ky (_):‘/Q/O
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locations.

0 We have tested the effectiveness of controls present for inwards and issues for consumption.
We have selected samples of current six months purchases present in closing stock and have

verified there Goods Receipt Notes and subsequent payments made by the company.

We have employed analytical procedures such reconciliation of quantities of opening stock,
purchasces, consumption and closing stock; comparison of current six months gross profit ratio with
the corresponding period: comparison of significant ratios relating to inventories with the similar
ratios for other company in the same industry.

Other Information

The Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the half yearly report, for example,
Management Discussion and Analysis, Board’s Report including Annexures to Board’s Report,
tusiness Responsibility Report. Corporate Governance and Shareholder’s Information. but docs
not include the Standalone financial statements and our auditor’s report thereon. The other
information as stated above is expected to be made available (o us after the date of this auditors

report,

Hlsoprion o the Standalone financial statements does not cover the other information and we
v not express any form of assurance conclusion thereon.

i connection with our audit of the Standalone financial statements, our responsibility is to read
tw other information identified above when it becomes available and. in doing so, consider
wither the other in- formation is materially inconsistent with the Standalone financial
satements or our knowledge obtained in the audit or otherwise appears to be materially

cratoad

wicl,

When we read the other information as stated above, if we conclude that there is a material
arsstatiemend therein, we are required to communicate the matter 1o those charged with
Goyvernance.

Management’s Responsibility for the Standalone Financial Statements

the Company’s Board of Directors are responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Standalone financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income,
cash tlows and changes in equity of the Company in accordance with the accounting principles
generally aceepted in India, including the accounting Standards specified under section 133 of the
Act. This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting Irauds and other irregularities; selection and application of appropriate accounting

¥
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implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Standalone financial statements that give a true and fair view
and are free from material misstatement, whether due to fraud or error.

[n preparing the Standalone financial statements, the management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
guing concern and using the going concern basis of accounting unless the management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do

SO.

I'hose Board of Directors are also responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone financial
statements as a whole are free from material misstatement. whether due to fraud or error, and to
issuc an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance. but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are

sredivarerial ifl individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Standalone financial

statements.

We have obtained sufficient appropriate audit evidence regarding the financial information of the
~OMpany 1o express an opinion on the financial statements. We are responsible for the direction.
supervision and performance of the audit of the financial statements of such entities included in
the financial statements of which we are the independent auditors.

As part of an audit in accordance with SAs, we exercise professional Judgment and maintain
professional skepticism throughout the audit.

We also:

. Identify and assess the risks of material misstatement of the Standalone financial
statements. whether due to fraud or error. design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions. misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we

Q)u’/(w
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internal financial controls system in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained. whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the
Standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the Standalone financial
statements, including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Standalone financial statements that,

individually or in aggregate, makes it probable that the economic decisions of a reasonably

knowledgeable user of the Standalone financial statements may be influenced. We consider

Juantitative materiality and qualitative factors in (i) planning the scope of our audit work and in

evaluating the results of our work: and (ii) to evaluate the effect of any identified misstatements

in the Standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the Standalone financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

@uﬂp
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I Asrequited by the Companies (Auditor’s Report) Order, 2021 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure-B™ a statement on the matters specified in paragraphs
3 and 4 of the Order, to the extent applicable.

!J

As required by Section 143(3) of the Act, based on our audit we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b)  In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
[ncome, The Cash Flow Statement and Statement of Changes in Equity dealt with by this
Report are in agreement with the books of account.

d) In our opinion, the aforesaid Standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

¢} Onthe basis of the written representations received from the directors as on 30" september,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
30% september, 2022 from being appointed as a director in terms of Section 164(2) of the

Act.

£ With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure A”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

(4]

With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirements of Section 197(16) of the Act, as amended, in our opinion and to the best
of our information and according to the explanations given to us, the remuneration
paid/provided by the Company to its directors during the six months is in accordance with
the provisions of the section 197 of the Act.

h)  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
ol our information and according to the explanations given to us:

L. The Company has disclosed the impact of pending litigations on its financial position
in its Standalone Ind AS financial statements.

ii. ~ The Company has made provision, as required under the applicable laws or
accounting standards, for material foreseeable losses, if any, on long term contracts

FeE
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including derivative contracts;

i.  There has been no delay in transferring amounts, required to be transferred, to the
[nvestor Education and Protection Fund by the Company.

iv.  The management has represented to the best of their knowledge and belief , other
than as disclosed in the notes to accounts ,no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, whether, directly or indirectly lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

v.  The management ha s represented to the best of their knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whetherto the best of their recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries”) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries; and

vi.  Based on the audit procedures performed by us , which has considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (iv) and (v) contain any
material mis-statement.

vii. ~ The company hasn’t declared any Dividend for the current six months.

vii.  The company has used “Tally” accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and the same
has been operated throughout the six months for all transactions recorded in the
software and the audit trail feature has not been tampered with and the audit trail has
been preserved by the company as per the statutory requirements for record
retention.

For NSVR & ASSOCIATES LLP

Chav,tis;?id‘ Accoutants

Firm Reglstration..Nb: 0088015/S200060

P ~

P Venkata Ratnam

Partner

M.no : 230675

UDIN: 23230675BGWGII9313

Place : Hyderabad
Date: 18-01-2023
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Annexure - A to the Independent Auditors’ Report
(Referred to in paragraph (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Nova
Agritech  Limited (“the Company™) as of 30t september, 2022 in conjunction with our
audit of the Standalone Financial Statements of the Company for the six months ended
on that date.

Management’s Responsibility for Internal Financial Controls

I'he Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
cestablished by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ("ICAT’). These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
mlormation. as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Ciuidance Note™) and the Standards on Auditing, issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
linancial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
ctfectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting, assessing

Ptz
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¢ risk that a material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor’s Jjudgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company’s internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail. accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance  with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company’s assets that could have a material effect on the financial statements.

[nherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

P
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Opinion

[n our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 30" september, 2022 based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants ofIndia

For NSVR & ASSOCIATES LLP
Chartered Accountants
Firm Reg,i,'sti‘:’i,'-\ti;(",)};lv.‘ No: 008801S/5200060
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P Venkata RAGHAT

Partner

M.no: 230675

UDIN : 23230675BGWGII9313

Place : Hyderabad
Date : 18-01-2023
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ANNEXURE ‘B’ TO THE INDEPENDENT AUDITOR’S REPORT

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory
Requirements’ section of our report to the Members of Nova Agritech Limited
of even date)

i. In respects of Company’s property, plant and equipment:

(@) 1. The Company is maintaining proper records showing full particulars, including
quantitative details and situation, of fixed assets.

2. The Company has maintained proper records showing full particulars for
intangible assets.

(b)  These fixed assets has been physically verified by the management at reasonable
intervals and in our opinion no material discrepancies were noticed on such
verification

(¢} The title deeds of immovable properties, on property, plant and equipment to the
Ind AS financial statements, are held in the name of the Company.

(d)  According to the information and explanations given to us, the company has
immovable Properties at the balance sheet date, and are held in the name of the
company.

(e} The Company has not revalued any of its Property, Plant and Equipment during the
six months.

(f)  No proceedings have been initiated during the six months or are pending against
the Company as at 30" september, 2022 for holding any benami property under the

Benami Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thercunder.

ii. a) As explained to us, the physical verification of inventories, excluding stocks
lying with third parties, have been conducted at reasonable intervals by the
Management during the six months. In case of inventories lying with third
parties, certificates of stocks holding have been received.

b) In our opinion and according to the information and explanation given to us,
the procedures of physical verification of inventories followed by the
Management were reasonable and adequate in relation to the size of the
Company and the nature of its business.

¢) In our opinion and according to the information and explanations given to

us, the Company has maintained proper records of its inventories and no
material discrepancies were noticed on physical verification of stocks as

compared to book records.
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111.

1v.

V.

Vil.

Viii.

1X.

The Company has not granted any loans, secured or unsecured to companies,
firms or other Parties covered in the register maintained under section 189 of
the Companies Act. Thus, Clause 3(iii) of the Order is not applicable.

The company has invested in the BG’s of Nova agri sciences Private limited
which amounts to 800 lakhs which does not any impact on its regular course of
business.

The company has not accepted any deposits from public and hence the
directives issued by the Reserve bank of India and the provisions of sections 73
to 76 or any other relevant provisions of the act and the companies
(Acceptance of deposits) rules,2015 with regard to the deposits accepted from
the public are not applicable.

We have broadly reviewed the books of account maintained by the Company
pursuant to the rules made by the Central Government for the maintenance of cost
records under section 148(1) of the Companies Act, 2013, related to road and
other infrastructure projects, and are of the opinion that prima facie, the specified
accounts and records have been made and maintained. We have not, however,
made a detailed examination of the same.

According to the information and explanations given to us, in respect of statutory
dues:

The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Goods and Service Tax,
Customs Duty, Cess and other material statutory dues applicable to it with the
appropriate authorities.

There were no undisputed amounts payable in respect of Provident Fund,
Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs
Duty, Cess and other material statutory dues in arrears as at September 30th,
2022 for a period of more than six months from the date they became payable.

There were no transactions relating to previously unrecorded income that have
been surrendered or disclosed as income during the six months in the tax
assessments under the Income Tax Act, 1961 (43 of 1961).

Based on our Audit procedures and on the information and explanations given by
the management, we are of the opinion that the company has not defaulted in
repayment of dues to a financial institutions, banks or debenture holders.

P cesd
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X Money raised by way of term loan were applied for the purpose for which it was
raised. The Company has not raised moneys by way of initial public offer or
further public offer.
Xi. To the best of our knowledge and according to the information and explanations

given to us, no fraud by the Company or no material fraud on the Company by its
officers or employees has been noticed or reported during the six months.

Xii. The Company is not a Nidhi Company and hence reporting under clause (xii) of
the Order is not applicable.

Xiil. In our opinion and according to the information and explanations given to us, the
Company is in compliance with Section 177 and 188 of the Companies Act, 2013
where applicable, for all transactions with the related parties and the details of
rclated party transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

Xiv.  In our opinion the Company has an adequate internal audit system
commensurate with the size and the nature of its business.

XV. [n our opinion and according to the information and explanations given to us,
during the six months the Company has not entered into any non-cash
transactions with its Directors or persons connected to its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

XVi. The Company is not required to be registered under section 45-1A of the Reserve
Bank of India Act, 1934,

XVil. The Company has not incurred cash losses during the six months covered by our
audit and the immediately preceding financial year.

xviii.  There has been no resignation of the statutory auditors of the Company during the
six months.

Xix. On the basis of the financial ratios, ageing and expected dates of realization of
financial assets and payment of financial liabilitics, other information

@L&D
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accompanying the financial statements, the auditor’s knowledge of the Board of
Directors and management plans, we are Opinion that no material uncertainty
exists as on the date of the audit report that company is capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a
period of one year from the balance sheet date;

XX, Transfer to fund specified under Schedule VII of Companies Act, 2013 is not
applicable to the company.

XXI. There is no Qualification or adverse remarks by the respective auditors in the CARO
reports of the group companies.

For NSVR & ASSOCIATES LLP

Chartered Actountants

Firm 1};@‘ ration{ Ny 0088015/ 8200060
I/’_;~ ij ‘l :‘\__"\‘
Z| Tk o

P venkata Ratnam

Partner

M.no :230675

UDIN: 23230675BGWGI19313

Place : Hyderabad
Date : 18-01-2023



PART -1 FORM OF BALANCE SHEET
NOVA AGRITECH LIMITED
SY.No.251/A/1,SINGANNAGUDA VILLAGE MULUGU MANDAL SIDDIPET,MEDAK TG 502279 IN
CIN: U0O1119TG2007PLC053901
STANDALONE BALANCE SHEET AS AT 30th sep 2022
(All amounts are in lakhs unless otherwise specified)
Figures as at the end Figures as at the end of Figures as at the end of Figures as at the end of
Particulars Notes | of half yearly ending current reporting year current reporting year current reporting year
30th Sep 2022 ending 31st March 2022 ending 31st March 2021 ending 31st March 2020
ASSETS
Non-current assets
Property plant and Equipment 1 1349.05 1490.08 1429.77 1314.69
Capital Work Inprogress 1 7.74 5.04 0.00 0.00
Intangible assets 1 0.14 0.16 0.21 0.28
Financial assets
(i) Investments 2 185.01 185.01 185.01 185.01
(ii) Other financial assets 3 78.50 69.15 86.67 81.67
Deffered Tax Asset (Net) 4 294.79 286.60 249.17 219.76
Total non-Current assets 1915.22 2036.04 1950.84 1801.42
Current assets
Inventories 5 3567.13 2861.06 2042.89 2262.66
Financial assets
(i) Trade receivables 6 6823.53 7265.46 6188.96 5591.82
(i) Cash and cash equivalent 7 82.18 132.28 15.60 7.20
(iii) Loans 8 1.85 2.35 1.85 1.96
Other current assets 9 614.60 563.56 447.80 224.32
Total current assets 11089.29 10824.71 8697.08 8087.94
TOTAL ASSETS 13004.51 12860.75 10647.91 9889.36
EQUITY AND LIABILITIES
Equity
Equity Share Capital 10(a) 1254.05 1254.05 1254.05 1254.05
Other Equity 10(b) 2130.66 1833.02 1321.74 918.44
Total Equity 3384.71 3087.07 2575.79 2172.50
Liabilities
Non-current liabilities
Financial Liabilities
(i) Borrowings i1 1413.49 1695.05 1547.13 1219.90
(ii) Other Financial Liability 12 59.53 64.83 273.61 276.53
Provisions 13 90.73 84.43 71.66 74.22
Total non-current liabilities 1563.74 1844.30 1892.40 1570.65
Current liabilities
Financial Liabilities
(i) Borrowings 14 3369.58 3021.25 2808.90 2667.89
(ii) Trade payables 15 3565.85 3729.87 2088.39 2301.78
(iii) Other financial liabilities 16 600.99 604.61 611.04 488.45
Other current liabilities 17 88.68 214.17 160.88 213.59
Provisions 18 34.87 55.59 48.41 39.93
Current Tax 19 396.10 303.89 462.09 434.57
Total current liabilities 8056.06 7929.37 6179.72 6146.22
TOTAL EQUITY AND LIABILITIES 13004.51 12860.75 10647.91 9889.36
Schedules referred to above and notes attached there to form an integral part of Balance Sheet in Note no 1
This is the Balal_l‘ce_-&zleetﬂ_@qed to in our Report of even date.
AT E 0N
For NSVR:&_ASSbCIATES LLP.; N On behalf of Board of Directors
Chartergd Accpuntarits’, "\ W\ For NOVA AGRITECH LIMITED
Firm Régd'Ng. 908803S/5200060:
qu ‘ J /{ 0 .(_)P-’: \;
D /
[\
VE! KIRAN KUMAR A
Partner Prtared (Managing Director)
Membership N6:230675 == (DIN: 08143781)
UDIN: 23230675BGWGII9313 i J
EKANTH Y BASANTH KUMAR N
(Direc (Director)
(DIN: O 26577) o (DIN: 08139510)
A
N
Place : Hyderabad Sri;ival Gunupudi N SONI
Date : 18-01-2023 (Chief Financial Officer) (Company Secretary)




PART-1I FORM OF STATEMENT OF PROFIT AND LOSS ACCOUNT
NOVA AGRITECH LIMITED
SY.No.251/A/1,SINGANNAGUDA VILLAGE MULUGU MANDAL SIDDIPET,MEDAK TG 502279 IN
CIN: UO1119TG2007PLC053901

STANDALONE STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDING 30.09.2022

(All amounts are in lakhs unless and otherwise specified)

Figures for the end

Figures as at the end

Figures as at the end of

Figures as at the end

of half yearly of current reporting of current reporting
Fazticulars abL L ending 30th sep year ending 31st ;::;‘:n;;:’;;:ir:iyzzgl year ending 31st
2022 March 2022 g March 2020
Revenue from operations 20 5052.64 11601.20 12497.21 9542.54
Other Income 21 33.21 4.03 30.76 9.45
Total Revenue (I +II) 5085.85 11605.23 12527.97 9551.99
Expenses:
(a) Purchases 22 3237.85 7900.66 6786.31 3555.98
(b) Changes in inventories of Raw material, finished goods, work-
in-progress and Stock-in-trade 23 -575.97 -1396.52 520.75 1496.29
(c ) Employee Benefit Expense 24 901.20 2175.31 1965.87 1729.55
(d) Finance Costs 25 319.92 617.26 648.91 568.06
(e) Depreciation and Amortization
Expense 26 82.87 185.04 173.50 178.50
(f) Other Expenses 27 741.80 1437.58 1902.26 1785.71
Total Expenses (IV) 4707.68 10919.34 11997.59 9314.09
Profit before exceptional and extraordinary items and tax 378.18 685.89 530.38 237.90
Exceptional Items - -
Profit before extraordinary items and tax (V - VI) 378.18 685.89 530.38 237.90
Extraordinary Items 0.00 0.00
Profit before tax (VII - VIII) 378.18 685.89 530.38 237.90
Tax expense:
(1) Current tax 92.21 219.24 180.14 106.07
(2) Deferred tax -8.19 -37.43 -29.41 7.98
Profit/(Loss) for the period (XI + XIV) 294.15 504.08 379.66 123.85
Other Comprehensive Income
a) (i) Items that will not be reclassified to profit or loss -3.49 -7.20 -23.64 -24.49
(ii) Income tax relating to items that will not be reclassified to profit or 0.88 1.81 95 6.16
b) (i) Items that will be reclassified to profit or loss
(i) Income tax relating to items that will be reclassified to profit or loss
Total other Comprehensive Income 22.61 -5.39 -17.69 <1832
Total Comprehensive Income 296.76 509.47 397.35 142.18
Earning per equity share:
(1) Basic 2.35 4.02 3.03 0.99
(2) Diluted 2.35 4.02 3.03 0.99

Schedules referred to above and notes attached there to form an integral part of Profit & Loss Statement in Note no. 1

Place : Hyderabad
Date : 18-01-2023

This is the Profit & Loss Statement referred to in our Report of even date.

SREEKANTH Y
(Director)
(DIN: 07228577) ¢

On behalf of Board of Directors o
For NOVA AGRITECH LIMITED

Ki

Q

O Ly

Briniv: pudi
(¢ Mfﬁa:ac‘:é(orﬁcer]

A
(Managing Director]
(DIN: 0814378

BASANTH KUMAR N
(Director)
(DIN: 08138310)

NE!
(Company Secretary)

SONI




PART III- FORM OF STATEMENT OF CASH FLOWS

NOVA AGRITECH LIMITED

SY.No.251/A/1,SINGANNAGUDA VILLAGE MULUGU MANDAL SIDDIPET,MEDAK TG 502279 IN
CIN: U01119TG2007PLC53901

STANDALONE CASH FLOW STATEMENT FOR THE PERIOD ENDED 30TH SEP, 2022

(All amounts are in lakhs unless otherwise specified)

Partner
Membership No. 230675
UDIN: 23230675BGWGII9313

Place : Hyderabad
Date : 18-01-2023

T<

(Chief Financial Officer)

N

) As at As at As at
e ASAt308ep20221 31 viarch 2022 | 31 March 2021 | 31 March 2020
Cash Flows from Operating Activities
Net profit before tax 378.18 685.89 530.38 237.90
Adjustments for :
Depreciation and amortization expenses 82.87 185.04 173.50 178.50
Provision for expenses and expected credit loss 30.25 78.01 86.67 120.33
Interest Expenses 319.92 617.26 648.91 568.06
(profit)/loss on sale of Assets 33.10 - - (1.09)
Operating profit before working capital changes 778.12 1,566.21 1,439.45 1,103.70
Movements in Working Capital
(Increase)/Decrease in Trade Receivables 411.68 (1,154.52) (683.81) (1,359.96)
(Increase)/Decrease in Other financial assets 0.50 -0.50 0.11 (34.87)
(Increase)/Decrease in Inventories (706.07) (818.18) 219.77 492.23
(Increase)/Decrease in Other Current Assets (45.88) (10.03) -204.99 (6.89)
Increase/(Decrease) in Trade Payables -164.03 1,641.48 (213.39) (917.63)
Increase/(Decrease) in Other financial liabilities -3.63 -6.42 122.59 -
Increase/(Decrease) in Other Current liabilities (125.48) 53.28 -52.71 (39.71)
Increase/(Decrease) in Long term provision 6.30 12.76 (2.55) -
Increase/(Decrease) in Shorterm provision -20.72 7.18 8.48 -
Cash generated from operations 130.80 1.291.26 632.95 -763.14
Direct Taxes Paid (377.45) (152.61) (234.59)
Net Cash from operating activities 130.80 913.81 480.34 -997.73
Cash flows from Investing Activities
Purchase of Property, plant and equipment (Including CWIP) and Adv
for Capital Goods (36.83) (342.73) (288.50) (196.77)
Sale proceeds from sale of Fixed Assets 123.74 - - 3.59
Decrease/(Increase) in Capital Work-in Progress (5.04) - 66.99
Decrease/(Increase) in Other Long Term Loans & Advances -9.35 17.52 (5.00) 1.13
Net Cash From/ (Used In) Investing Activities 77.56 (331.36) (293.50) (125.07)
Cash flows from Financing Activities
Proceeds from/ ( Repayment of ) short term borrowings 348.33 212.35 146.17 516.56
Proceeds from/ ( Repayment of ) Loans -281.57 147.92 327.33 1,122.96
Proceeds from/ ( Repayment of ) Long term Liabilities (5.30) (208.78) (2.92) 39.59
Interest Paid (319.92) (617.26) (648.91) (568.06)
Net Cash From/ (Used In) Financing Activities (258.46) (465.77) (178.44) 1,111.05
Net Increase/(Decrease) in cash and cash equivalents (50.10) 116.68 8.40 (11.74)
Cash and Cash equivalents at the beginning of the year 132.28 15.60 7.20 18.94
Cash and Cash equivalents at the ending of the year 82.18 132.28 15.60 7.20
As at As at As at
Components of Cash And Cash Equivalents As at Sep 30,2022 March,31,2022 March,31,2021 March.31,2020
Cash Balance 16.48 34.20 1.70 1.66
Balance With Current Accounts 65.71 98.08 13.90 5.54
Short Term Borrowings
Total 82.18 132.28 15.60 7.20
Cash and Cash Equivalents include the following for Cash flow purpose
. As at As at As at
Particulars As atSep 302022 | ioreh31.2022 | March31.2021 | March,31,2020
Cash and Cash Equi\alents/ Bank Balances 82.18 132.28 15.60 7.20
Less: Unclaim dmdeﬂd - - -
Cash and Cash' Equlvalems/ Bank Balances 82.18 132.28 15.6
/ \( —
For NSVR rT!}S LLP., ehalf of Board of Directors
Chartered f\ac udtants oL, NOVA AGRITECH LIMITE
Firm Regd Nb 0088013’62&0%0 %‘
D) o S _)\
\ / Rbog Sy KIRAN KUMAR A SREEKANTH Y
) ACCOY, // (Managing Director) (Director)
VENKATA RATNW (DIN: 08143781) - (DIN: 07228577)

N SONI
(Company Secretary)




PART-IV FORM OF STATEMENT OF CHANGES IN EQUITY
NOVA AGRITECH LIMITED
SY.No.251/A/1,SINGANNAGUDA VILLAGE MULUGU MANDAL SIDDIPET,MEDAK TG 502279 IN
CIN: UO1119TG2007PLC053901
STANDALONE STATEMENT OF CHANGES IN EQUITY 30.09.2022
(All amounts are in lakhs unless and otherwise specified)

Other equity
Equity share capital Reserves and Surplus
Other comprehensive
Particulars No of Shares Amount Rtained earnings |income Total

As on 01-04-2019 125.41 1,254.05 1,328.69 1,328.69

Adjustment -746.48 -746.48
Deffered Tax On Allowance for Doubtful Debts & Advances 187.89 187.89
Adjusted balances as on 01-04-2019 125.41 1,254.05 770.10 770.10
Profit or loss for the year 123.85 123.85
Other comprehensive income 24.49 24.49
Total comprehensive income 123.85 148.34
As on 01-04-2020 125.41 1,254.05 893.95 24.49 918.44

Adjustment
Adjusted balance as on 01-04-2020 125.41 1,254.05 893.95 918.44
Profit or loss for the year 379.66 379.66
Other comprehensive income 23.64 23.64
Total comprehensive income 379.66 403.30
As on 01-04-2021 125.41 1,254.05 1,273.61 48.13 1,321.74
Adjustment
Adjusted balance as in 01-04-2021 125.41 1,254.05 1,273.61 1,321.74
Profit or loss for the year 504.08 504.08
Other comprehensive income 7.20 7.20
Total comprehensive income 504.08 511.28
balance as on 31-03-2022 125.41 1,254.05 1,777.68 55.33 1,833.02
Adjustment
Adjusted balance as in 01-04-2022 125.41 1,254.05 1,777.68 55.33 1,833.02
Profit or loss for the half year 294.15 294.15
Other comprehensive income 3.49 3.49
Total comprehensive income 294.15 297.64
balance as on 30-92622 . 125.41 1,254.05 2,071.84 58.83 2,130.66
For NSVR & ASSOCIATES LLP., On behalf of Board of Directors
Chartered Acco;mtants For NOVA AGRITECH LIMITED
Firm Regd No. 00880 YS/SQOOOGO

|

VENKATA RATNAM P (m/ KUMAR A
Partner (Managing Director)
Membership No. 230675 (DIN: 08143781)

UDIN: 23230675BGWGII9313

SREEKANTH Y BASANTH KUMAR N
— (Director) (Director)
. (DIN: 07228577) (DIN: 08139510)
N A A

Place : Hyderabad
Date : 18-01-2023

vas Gunupudi NE ONI
(Chief Financial Officer) (Company Secretary)
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Note -2 INVESTMENTS

Sr. No Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Investment in Subsidaries :
Investments in Equity Shares
Nova Agri Sciences Private Limited (100%) 180.00 180.00 180.00 180.00
Nova Agri Seeds Private Limited (100%) 5.00 5.00 5.00 5.00
Investments In Others
_Agri Genome Resources India Pvt Ltd (1% ) 0.01 0.01 0.01 0.01
Total in 185 185 185 185
* Purchased 100 number of shares at Rs.1000 holding 1% of shares of the company.
** Purchased 1800000 shares for Rs. 18000000/ - holding 100% of total shares of the company
*** Purchases 50000 shares for Rs. 500000/ - holding 100% of total shares of the company
Note-3 Other Financial Assets
Sr. No Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Security Deposits 27.18 26.33 27.43 27.43
2 | Inter corporate Deposits & Other Advances 200.96 192.46 208.87 203.87
Less:-
Provision for Bad & Doubtful 149.63 149.63 149.63 149.63
Total in 78.50 69.15 86.67 81.67
Note-4 DEFERRED TAX ASSET (NET)
Sr. No Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Deferred Tax Asset 294.79 286.60 249.17 219.76
Total in 294.79 286.60 249.17 219.76
Note-5 INVENTORIES
Sr. No Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Closing Stock of :
Raw material 422.98 319.49 875.27 775.23
Finished Goods 2,710.34 2,134.37 737.85 1,258.60
Packing Material 433.82 407.20 429.77 228.83
Total in 3,567.13 2,861.06 2,042.89 2,262.66
Components of work in progress consists of the cost of materials. finished goods and packing materials as follows.
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Closing work-in-progress
cost of raw materials 422.98 319.49 875.27 775.23
cost of finished goods 2,710.34 2,134.37 737.85 1,258.60
others (packing materials) 433.82 407.20 429.77 228.83
Total 3,567.13 2,861.06 2,042.89 2,262.66
Note-6 TRADE RECEIVABLES
Sr. No Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Sundry Debtors:
- Others 7,705.53 8,117 6,963 6,279
(-)Provision 882 852 774 687
Total in 6,824 7,265 6,189 5,592
Note-7 CASH & CASH EQUIVALENTS
Sr. No Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
a Cash-in-Hand
Cash Balance 16.48 34.20 1.70 1.66
Sub Total (A) 16.48 34.20 1.70 1.66
b Bank Balance
Balanaces with Current Accounts 65.71 98.08 13.90 5.54
Sub Total (B) 65.71 98.08 13.90 5.54
Total [A + B] 82.18 132.28 15.60 7.20
Note-8 Other Financial Assets
Sr. No Particulars 30-09-2022 | 31-03-2022 31-03-2021 31-03-2020
1 [ Security Deposits - Guest House 1.85 2.35 1.85 1.
Total in 1.85 | 2.35 1.85 1.96
Note-9 OTHER CURRENT ASSETS
Sr. No Particulars 30-09-2022 | 31-03-2022 31-03-2021 31-03-2020
1 | Advances to Employees
2 | Balance with revenue Authorities 330.15 336.74 372.17 128.89
3 | Other current assets 142.90 129.38 75.63 95.42
4 |Advance For Capital Assets 141.55 97.44 - -
Total in 614.60 | 563.56 447.80 224.32
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Note-11 LONG TERM BORROWINGS

::’ Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Secured Loans
Term Loan From Sri Ram City Finance 554.23 654.20 819.48 792.02
Vehicle Loan From Banks On Hypothecation of Vehicles 34.66 47.42 52.24 89.26
Corporation loan 522.50 584.11 40.00 -
Long Term portion of Borrowings 1,111.39 1,285.73 911.73 881.29
2 | Unsecured Loans
From Directors 302.09 407.80 408.95 321.82
Intercorporate deposite 225.00 -
Term Loan From India Infoline Finance Limited 1.52 1.44 16.80
Total in ° 1,413.49 1,695.05 1,547.13 1,219.90
Note-12 OTHER FINANCIAL LIABILITIES
::' Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Security Deposits from Dealers 33.25 34.55 122.07 108.10
2 | Other Payable 26.28 30.28 151.54 168.43
Total in ° 59.53 64.83 273.61 276.53
Note-13 PROVISIONS
::' Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Provision for Gratuity 90.73 84.43 71.66 74.22
Total in ~ 90.73 84.43 71.66 74.22
Note-14 SHORT TERM BORROWINGS
:: Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Secured Loans
- From Corporation Bank CC 2,899.4 2,592.8 2,390.6 2,399.1
- Credit Cards 98.6 65.6 98.7 102.2
2 | Current Maturities of Long Term Borrowings 371.6 362.9 319.6 166.6
Total in ° 3,369.6 3,021.2 2,808.9 2,667.9
Note-15 TRADE PAYABLES
:: Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Supplier for Goods & Services 3,565.85 3,729.87 2,088.39 2,301.78
Total in * 3,565.85 3,729.87 2,088.39 2,301.78
Note -16 Other financial liabilities
::' Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Expenses pavable 600.99 604.61 611.04 488.45
Total in ~ 600.99 604.61 611.04 488.45
Note-17 OTHER CURRENT LIABILITIES
::' Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Statutory Dues Payables 88.68 214.17 160.88 213.59
Total in * 88.68 214.17 160.88 213.59
Note- 18 SHORT TERM PROVISIONS
::’ Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
1 | Provision for Gratuity 4.76 4.56 4.25 5.13
2 | Provision for CSR 4.85
3 | Proviion for credit sales 25.26 51.03 44.16 34.80
Total in ~ 34.87 55.59 48.41 39.93
Note- 19 Current tax
::' Particulars 30-09-2022 31-03-2022(31-03-2021 31-03-2020
1 | Provision For Taxation ( Net of TDS & Advance Tax) 396.10 303.89 462.09 434.57
Total in ~ 396.10 303.89 462.09 434.57
~
(‘/(QD ,
-




%@

RN

L9°T0E‘T - - L9'I0E‘Z 1ejor,

- W.IN)AI SIS J10J UOISIA0I]
86°GT0T 86°GT0‘T s19y10 payndsip un(m)
69°68¢‘1 69°G87°1 FANSIN paindstp un (1)

1e3olL | sreax ¢ S1edX €-Z | SsIeax z-1 1eax
uey]J, IO I uey], ssa¥7]
020CZ-€0-1€ uo sy sIemonreq
6£'880°'C . = 6£°880°‘C 1ejoL

= WIN}AI SIABS I0J UOISIAOI]
LT OYL LT Ot L SI9YIQ payndsip un(r)
21 8bE'l 21'8bE‘l HANSIN paindstp un (1)

1e30], si1edx € sie3) €-2 SIedX -1 Iesax
uey], IO 1 uey], sso]
1202-€0-1€ U0 sy siemonred
L8°6TL'E | - = - L8'6ZL‘E 1ejoL

- WIN)II SI[ES I0J UOISTAOI]
¥9°€6+°C +9°'¢6t°'C SI1913O payndsip un(m)
€2°9€C'T £2°9¢C'T NS pandsip un (1)

Tejol SIedX € si1eax €-Z s1edx z-1 Ieox |
ueyJ, 210N ueyJ, sso]
CZ0T-€0-1€ Uo sy srenornjred
G8°'S9S‘E | - - - S8°S9S‘e IejolL
UWIN)II SI[ES 10 UOISTIAOI]
ST'6SI‘E ST'6ST‘E s19y30 payndsip un ()
0L'90+ 0,90+ FNSIN paindsip un (1)
TeI0L | sreax ¢ SIesx g-Z | sIeax Z-1 Ieax |
ueyJ, IO uey]J, ss97

2202Z-das-0g e sy

siemornied




o

N
SS'6TLT L8'S96'T IE€°'SLI‘T 0Z'106 uf [e30L
(45444 9G6'b¢ €519 LE'91 sosuadxg oxejiom Jjels | €
z0°6L €29 L6'78 89°LE Lmiern | [SH Wd 01 uonnquo) | g
12°809°1 88°898°1 18°0€0°C ST'Lb8 UOTEIUNWR] % SNUOE ‘SoLIR[eS | |
ON
0Z0Z-€0-1€ 1Z0Z-€0-1€ ZZ0Z-€0-1€ Z2Z0Z-60-0€ sie[noned g
SASNAIXE LIJANTE AFA0TANE $T : ALON
7997 L6'SLS" 6b°€01- [SRIENTRUERTTTS)
[4: 2% 4 PE0ILT 86'TTy fuiso)
0T'LOY LEVEL'T 6v'61€ Fuwad
S[BLIDIB A Sunjde g SP00©) paysiulyj S[BLIDJR Al MeY sagnoanae g
'Smo[[0J se sjeuajew Suryord pue spood paysiuly ‘sjeLd)eWw JO 1509 YY) JO SISISu0d ssarfoid ur y1om jo syuouodwo))
961°1T 128 L6E'T -| 9Ls # . urrejol
6ST'T 8€L PET'T 01L'C A103u0AU] JO 3O0)S FuIso) | ¢
SSLT 6ST°1 8€L YEL'T A1oyudaug jo ooyg uruadQ | T
ON
0Z0Z-£0-1€ 120Z-€0-1€ 2Z0Z-€0-1¢ 2202-60-0¢ sie[noryed 18
SARIOLNIANI NI ADNVHO €T : ALON
9s8s‘e 98L°‘9 106°L 8€Z'E uf [ejoL
9g8s‘e 98L°‘9 106°L 8€Z'E
677 0ct L0 1254 reuoyew gunpoed Fursor)
SLL GL8 61€ €T [eLoeWw Mmel Fursopo
09y L80°L e 89¢‘t (JoN) soseyomy | 1
STAOLS ANV STVIIALVIN MVA JO SASVHOdNd | (e
670 (U154 L0V reuojew unpoed Suruado
SLL GL8 61¢ [euojew mey] suruado
0Z0Z-€0-1€ 1Z0Z-€0-1€ ZZ0Z-€0-1€ 220Z-60-0€ srenaryed .”M
SASVHOUN ZZ : ALON
6 1€ b €€ uf [e30L
6 1€ 14 €€ awoou] PO | 1
0Z0Z-€0-1€ 120Z-€0-1€ 2Z0Z-£0-1¢ Z2Z0Z-60-0€ sienoryed ..”M
FANOONI ¥AHLO IZ : ALON
vS'Ths‘e 12°L6v'CT 0Z°'T09°TT ¥9°2S0‘S uf [ejor,
S TS 6 12°L6bT1 0710911 +9'7S0°'S (1oN) sares | 1
120Z-€0-1€ 120Z-€0-1€ ZZ0Z-€0-1¢ 2Z0Z-60-0€ sie[nonred ”M

SNOILVIAJO WOV ANNIATA 0T : ALON




AW

%&J

TL'SSL'T 92'C06°1 8S°LEV'T 08'1vL uf [ejo
96°C1 69°C1 SS'6 S8'b sosuadxy JSO | ¥T
v1'61 0L'8t £€5°69 6C v sosuadxg] 1910 | €2
L9°9¢ 8T tE 6€°LC c0°'S sogrey) jourdiu] R suoydopa, | 2T
€206 1,998 10°8L Sz'0¢ S1qOP [NJ IqNOP JOJ DUBMO[TY | 1T
8L°01 tOPI €501 +9' sosuadxy Areuonelg ® sunutld |07
€6'b 6E'v cr'e ST'1 so8rey) I91mMo) } a8e)sod |61
S9°0 SL°0 +1°0 S00 sosuadxg] elood |81
69°C¢ L8'1C L 81 1+'8 sosuadxy Surpeorun % Surpeo] | L1
00°S 00°S 009 00°¢ S99,] 11PNy | 91
S6°LS 9¢°'GS 62°'69 6S°GE sogrey) Aouejmsuo) | ST
ch'6C 01°8C 89'8% 0S¢ soxe], @ sarey |l
6S°El 2T9T cL'8Y 29'L sosuadxj] soueInsu] | €1
99°L 0S'8 0S°0 01°0 sosuadxgy ururer], | 21
SG'LIT 8t°LI 891 6’1 s9AyUAOUT S9feS |11
€L’S 8€'8C 4! 61T vI so8rey) syueq |01
L6°L1 +8°91 08°0 0s0 sTemaudy % suondriosqng | 6
ILP1€ L8°1¢C 1S'19 88t sosuadxy SunoyIe|y | 8
St'GS 9t°99 L091 LO°TI QOUBUIIUIBR IO | L
6S°LLE 06°0Ct 8T v6C L2691 asuadxyj] Sureae], | 9
9€ 0t 05959 cL6vS 76'18¢C sogrey) jrodsuer], | g
cc'6 ch'8¢ £6'8t vv1C sosuadxy] Juowrdoroad % YoIreasay | ¢
66'88 v8'LL 1529 89°CI QourUUIRIN B sIreday | €
l<a4! L99 GG'e ¥8'€ asuadxy] ejyudy | g
ce'ee 124! 86'€C 9601 [Ny @ 19mod | 1
()
0202Z-€0-1¢€ 1202-€0-1€ T20Z-€0-1¢€ T20T-60-0€ sie[norjred .._MI
SUSNAIXHT YFH.LO LT * ALON
0S'8L1 0S'ELI $0°S81 L8'C8 ur [ejo,
0S'8LI 0S'€ELT +0°S81 1,8°C8 $19SSYy PaxTy] uo uoneroaxda( | |
[
0202Z-€0-1¢€ 1202-€0-1€ TZ0T-€0-1€ T202-60-0¢€ sIe[nornred .uM
NOILVZILYOWYV ® NOILLVIO@dddd 97 : ALON
90°89S 16'8v9 9T'LI9 T6'61¢€ ur rejor,
L0°T¥ €L°0v 00°Ce ¥9°'SE $180) Sumouriog YO | €
§¢'89C 6C°81¢€ 88°GHE YL EVI SUBOT SWLIQ], UQ) ISAINU] | g
€,°'8SC 68°68¢C 8€'6VC +S'0b1 00 uQ Isa1y | 1
020T-€0-1€ I20Z-€0-1€ T202Z-€0-1¢€ T20Z-60-0¢€ sIe[nored NMI

LSOD AONVNIA ST * ILON




Nova Agritech Limited

Summary statement of Significant Accounting Policies and other explanatory information
forming part of Ind AS Summary Statement

1. Company Over view:

The Ind AS Summary statement comprises financial statements of Nova Agritech Limited with
CIN U01119TG2004PTC053901 .The company domiciled and incorporated in India in the state
of Telangana. The company is engaged in the business of Manufacturing and Marketing of wide
range of plant nutrition and plant protection products agricultural, horticultural and home
gardens.

The company was initially incorporated with the name “ Nova Agritech Private Limited “ and
subsequently changed its name to “ Nova Agritech Limited “and converted into a public
limited company.

2. Significant accounting policies

The Financial Information has been prepared on a going concern basis. The accounting policies
are applied consistently to all the periods presented in the Financial Information except where
a newly issued accounting standard is initially adopted or a revision to an existing standard
requires change in accounting policy hitherto in use. This Financial Information does not reflect
the effects of events that occurred subsequent to the respective dates of board meeting on the
audited financial Information mentioned above.

2.1 Basis of preparation of Ind AS Summary Statement
Compliance with Ind AS:

The Financial Statements are prepared in accordance with Indian Accounting Standards ("Ind
AS"), under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values. The Ind AS are prescribed under Section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and
other relevant provisions of the Act.

Effective April 1, 2019, the Company has adopted all the Ind AS and the adoption has been
carried out in accordance with Ind AS 101, First Time Adoption of Indian Accounting Standards,
with April 1, 2019 at the transition date. The transition was carried out from Indian Accounting
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Principles generally accepted in India as prescribed under Section 133 of the Act, which was the
previous GAAP.

Application of New Indian Accounting Standard

All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs
under the Companies (Indian Accounting Standards) Rules, 2015 (as amended) till financial
information is authorized have been considered in preparing the financial information.

Basis of preparation

The Ind AS Summary Statement of Assets and Liabilities as at 30 September 2022 31°* March
2022, 31° March 2021 and 31°' March 2020 and Ind AS Statement of Profit and Loss, Ind AS
Summary Statement of Cash Flows and the Ind AS Statement of Changes in Equity for the
period ended 30 September 2022 and for the years ended 31* March 2022, 31®* March 2021
and 31 March 2020 (together referred to as “ Ind AS Summary Statement ”) have been
complied by the company from the Audited Ind AS Financial Statements to which further
adjustments are made to comply in all material aspects with the requirements of the Securities
and Exchange Board of India (Issue of Disclosure and Capital Requirements) Regulations, 2009,
as amended (the “ICDR Regulations”). Accordingly, these Ind AS Summary have been prepared
after incorporating adjustments for the material amounts in the respective financial years to
which they relate as explained later. There were no exceptional items that needed to be
disclosed separately for the respective years under consideration.

The Ind AS Financial statements have been prepared and presented in accordance with the
Indian Accounting Standards (“Ind AS”) notified under Section 133 of the Companies Act, 2013
(“the Act”) read with Companies (Indian Accounting Standards) Rules, 2015 and Companies
(Indian Accounting Standards) (Amendment) Rules, 2016 and other relevant provisions of the
Act.

This Ind AS Financial Information has been prepared for inclusion in the Offer Document to be
filed by the Company with the Securities and Exchange Board of India (‘SEBI’) in connection
with proposed Initial Public Offering of its equity shares, in accordance with the requirements
of:

a) Section 26 of Part | of Chapter Ill of the Act read with Rules 4 to 6 of Companies
(Prospectus and Allotment of Securities) Rules, 2014; and

b) Relevant provisions of the ICDR Regulations issued by the Securities and Exchange Board of
India (‘SEBI’) on 26 August 2009, as amended from time to time in pursuance of the
Securities and Exchange Board of India Act, 1992.

2.2 Basis of Measurement

These Ind AS Summary statement have been prepared on the historical cost convention and on
an accrual basis, except for the following material items in the halance sheet:
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* Certain financial assets and liabilities are measured either at fair value or at amortized cost
depending on the classification;

* Employee defined benefit assets / (liability) are measured at fair value of plan assets, less
present value of defined benefit obligations.

* Long-term borrowings are measured at amortized cost using the effective interest rate
method.

All assets and liabilities are classified into current and non-current based on the operating
cycle of less than twelve months or based on the criteria of realization /settlement within
twelve months period from the balance sheet date.

2.3. Use of Estimates and Judgements

The preparation of Ind AS Financial Information in conformity with Ind AS and IND AS requires
management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, the disclosures of
contingent assets and liabilities at the statement of assets and liabilities date and reported
amounts of revenues and expenses for the reporting period. Accounting estimates could
change from period to period. Actual results could differ from those estimates. Appropriate
changes in estimates are made as management becomes aware of changes in circumstances
surrounding the estimates. Changes in estimates are reflected in the financial information in
the period in which changes are made and in any future periods affected.

Information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the Ind
AS Financial information is included in the following notes:

Useful lives of property, plant and equipment and intangible assets;
e Impairment of non-financial and financial assets;

e Financial instruments;

e Employee benefits;

e Provisions, contingencies; and

e |ncome taxes.

2.4 Summary of Significant Accounting Policies:

The Ind AS Financial Information have been prepared using the accounting policies and

measurement basis summarized below.
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A. Functional and Presentation currency

These audited Ind AS financial statements are presented in Indian rupee (INR or ), which is
also the functional currency of the Company. All financial information presented in Indian
rupees has been rounded to the nearest lakhs.

B. Current and Non -Current classification

All the assets and liabilities have been classified as current or noncurrent as per the company’s
normal operating cycle and other criteria set out in the Schedule Ill to the Companies Act, 2013
and Ind AS 1, Presentation of financial statements.

Assets: An asset is classified as current when it satisfies any of the following criteria:
e |tis expected to be realized in, or is intended for sale or consumption in, the Company’s

normal operating cycle;

e Itis held primarily for the purpose of being traded;

e [tis expected to be realized within twelve months after the reporting date; or

e |t is cash or cash equivalent unless it is restricted from being exchanged or used to
settlea liability for at least twelve months after the reporting date.

Liabilities: A liability is classified as current when it satisfies any of the following criteria:

e Itis expected to be settled in the company’s normal operating cycle;

e Itis held primarily for the purpose of being traded;

e Itisdue to be settled within twelve months after the reporting date; or

e The Company does not have an unconditional right to defer settlement of the liability
for at least twelve months after the reporting date. Terms of a liability that could, at the
option of the counterparty, result in its settlement by the issue of equity instruments do
not affect its classification.

Current assets/ liabilities include the current portion of noncurrent assets/ liabilities
respectively. All other assets/ liabilities are classified as noncurrent. Deferred tax assets and
liabilities are always disclosed as non-current.

The Operating cycle is the time between the acquisition of the assets for processing and their
realization in cash and cash equivalents. The Company has identified twelve months as its
operating cycle.

D. Foreign currency Transaction

Transactions in foreign currencies are translated to the functional currency of the Company at
exchange rates at the dates of the transactions. Monetary assets and liabilities denominated
in foreign currencies at the reporting period are translated into the functional currency at the

exchange rate at that date. Nonmonetary items denominated in foreign currencies which are
N
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carried at historical cost are reported using the exchange rate at the date of the transaction;
and non-monetary items which are carried at fair value or any other similar valuation
denominated in a foreign currency are reported using the exchange rates at the date when
the fair value was measured.

Exchange differences arising on monetary items on settlement, or restatement as at reporting
date, at rates different from those at which they were initially recorded, are recognized in the
statement of profit and loss in the year in which they arise.

E. Fair valuation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of
whether that price is directly observable or estimated using another valuation technique. In
estimating the fair value of an asset or a liability, the Company takes into account the
characteristics of the asset or liability at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the financial asset or settle the
financial liability takes place either:

e In the principal market, or

e In the absence of a principal market, in the most advantageous market

The principal or the most advantageous market must be accessible by the company. A fair
value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use. Fair value
measurement and / or disclosure purposes in the Ind AS Financial Information is determined
on such a basis, except for measurements that have some similarities to fair value but are not
fair value, such as net realizable value in Ind AS 2 or value in use in Ind AS 36.

The company- uses valuation techniques that are appropriate in the circumstances and for
which sufficient data are available to measure fair value, maximizing the use of relevant
observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Ind AS Financial
Information are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

° Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or
liabilities

e Level 2 — Inputs other than quoted prices included within Level 1 that are observable for
the asset or liability, either directly or indirectly.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the
fair value measurement is unobservable.

At each reporting date, the Management analyses the movements in the values of assets and
liabilities which are required to be re measured or re-assessed as per the company’s
accounting policies. N
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For the purpose of fair value disclosures, the company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the
level of the fair value hierarchy as explained above.

F. Revenue recognition :

Revenue from sale of goods is recognised when control of the products being sold is
transferred to the customers and when there are no longer any unfulfilled obligations. The
Performance Obligations in our contracts are fulfilled at the time of dispatch, delivery or upon
formal customer acceptance depending on customer terms.

Revenue is measured at transaction price, after deduction of any trade discounts, volume
rebates and any taxes or duties collected on behalf of the government such as goods and
services tax, etc. Accumulated experience is used to estimate the provision for such discounts
and rebates. Revenue is only recognised to the extent that it is highly probable a significant
reversal will not occur. Our customers have the contractual right to return goods only when
authorised by the Company. An estimate is made of goods that will be returned and a liability
is recognised for this amount using a best estimate based on accumulated experience.

Return of Goods
The Company uses the expected value method to estimate liability and corresponding
adjustment to cost of sales for the goods that are expected to be returned.

Other Income

Other Income is recognised only when it is reasonably certain that the ultimate collection will
be made . This includes

(a) Interest Income on funds deposited in Banks.
(b) Miscellaneous Income
Dividend Income :

Dividend income is recognized when the Company’s right to receive dividend is established.

G. Tax expense

Tax expense consists of current and deferred tax.

Income Tax:

Income tax expense is recognized in the statement of profit and loss except to the extent that
it relates to items recognized directly in equity, in which case it is recognized in equity.
Current tax is the expected tax payable on the taxable income for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in




respect of previous years.

Deferred Tax:

Deferred tax is recognized using the balance sheet method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting
purposes and the amounts used for taxation purposes. Deferred tax is measured at the tax
rates that are expected to be applied to the temporary differences when they reverse, based
on the laws that have been enacted or substantively enacted by the reporting date. Deferred
tax assets and liabilities are offset if there is a legally enforceable right to offset  current tax
liabilities and assets, and they relate to income taxes levied by the same tax authority on the
same taxable entity, or on different tax entities, but they intend to settle current tax
liabilities and assets on a net basis or their tax assets and liabilities will be realized
simultaneously.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits
will be available against which the temporary difference can be utilized. Deferred tax assets
are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

H. Property Plant and Equipment

Recognition and measurement:

Property, Plant and Equipment are stated at cost of acquisition or construction less
accumulated depreciation and impairment loss, if any. Cost includes expenditures that are
directly attributable to the acquisition of the asset i.e., freight, duties and taxes applicable
and other expenses related to acquisition and installation. The cost of self-constructed assets
includes the cost of materials and other costs directly attributable to bringing the asset to a
working condition for its intended use. Borrowing costs that are directly attributable to the
construction or production of a qualifying asset are capitalized as part of the cost of that
asset.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Gains and losses upon disposal of an item of property, plant and equipment are determined
by comparing the proceeds from disposal with the carrying amount of property, plant and
equipment and are recognized net within in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied
within the part will flow to the Company and its cost can be measured reliably. The costs of
repairs and maintenance are recognized in the statement of profit and loss as incurred.

Items of property, plant and equipment acquired through exchange of non-monetary assets
are measured at fair value, unless the exchange transaction lacks commercial substance or
the fair value of either the asset received or asset given up is not reliably measurable, in
which case the asset exchanged is recorded at the c;‘arrying amount of the asset given up.
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The Company has elected to use the exemption available under Ind AS 101 to continue the
carrying value for all its Property Plant and Equipment as recognised in the Special Purpose
Ind AS Financial Statements as at the date of adoption to Ind ASs, measured as per the
previous GAAP and use that as its deemed cost as at the date of adoption i.e. April 01, 2019.

Depreciation:

Depreciation on items of PPE is provided on written down value basis, computed on the basis
of useful lives as mentioned in Schedule Il to the Companies Act, 2013. Depreciation on
additions / disposals is provided on a pro-rata basis i.e. from / up to the date on which asset is
ready for use / disposed-off.

The residual values, useful lives and method of depreciation are reviewed at each financial
year end and adjusted prospectively, if appropriate.

The estimated useful lives are as follows:

Estimated Useful

Type of Asset Life
Office Equipment 5 Years
Computers And Data Processing
Units 3 Years
Furniture and Fittings 10 Years
Motor Vehicles 8 Years
Plant & Machinery 8 Years
Buildings 30 Years
Electrical Installations and
Equipment 10 Years

Advances paid towards the acquisition of property, plant and equipment outstanding at each
reporting date is disclosed as capital advances under other noncurrent assets. The cost of
property, plant and equipment not ready to use before such date are disclosed under capital
work-in-progress. Assets not ready for use are not depreciated.

I. Goodwill and Intangible Assets

Goodwill - Goodwill represents the excess of the consideration transferred , together with
the amount of non controlling interest in the acquire, over the fair value of the company’s
share of identifiable net assets acquired. Goodwill is measured at cost less accumulated
impairment losses .
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Other intangible assets — Other intangible assets that are acquired by the company and that
have finite useful lives are measured at cost less accumulated amortization and accumulated
impairment losses .

Research and Development

Expenditure on research activities undertaken with the prospect of gaining new scientific or
technical knowledge and understanding are recognised in the statement of profit or loss
when incurred .

Development activities involve a plan or design for the production of new or substantially
improved products and processes . Development activities are capitalized only if

e Development cost can be measured reliably

e The product or process is technically and commercially feasible .

e Future economic benefits are probable and

e The Company intends to , and has sufficient resources to complete development and
to use or sell the asset

The expenditure to be capitalized includes the cost of materials and other costs directly

attributable to prepare the asset for its intended usage .Other development expenditures

are recognised in the statement of profit and loss as incurred .

Amortisation:

Intangible assets are amortized on the diminishing value method over a period of 10 years,
based on management estimate

The amortization period and the amortization method are reviewed at the end of each
financial year. Amortization is charged on a pro-rata basis on assets purchased/ sold during
the year, with reference to date of installation/ disposal.

J. Borrowing Cost

Borrowing costs consist of interest, ancillary and other costs that the Company incurs in
connection with the borrowing of funds and interest relating to other financial liabilities.
Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use or
sale are capitalized as part of the cost of the asset. All other borrowing costs are expensed in
the period in which they occur.

K. Inventories

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods.
Cost includes expenditures incurred in acquiring the inventories and other costs incurred in
bringing them to their existing location and condition including octroi and other levies, transit
insurance and receiving charges and excluding re\bate and-Piscounts. In the case of finished
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goods and work-in-progress, cost includes an appropriate share of overheads based on
normal operating capacity.

The method of valuing the inventories is as follows:

e Raw-materials, Stores, Packing materials, Spare parts are valued at cost/ Net realizable
value, whichever is less.

e Finished goods are valued at cost / Net realizable value, whichever is less.
e Cost of inventories is ascertained on FIFO basis.

Net realisable value is the estimated selling price in the ordinary course of business, less the
estimated costs of completion and selling expenses. The net realisable value of work-in-
progress is determined with reference to the selling prices of related finished products.

L. Impairment of Non-Financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories and
deferred tax assets are reviewed at each reporting date to determine whether there is any
indication of impairment. If any such indication exists, then the asset’s recoverable amount is
estimated. For goodwill and intangible assets that have indefinite lives or that are not yet
available for use, an impairment test is performed each year at March 31.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater
of its value in use and its fair value less costs to sell. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the
asset or the cash-generating unit. For the purpose of impairment testing, assets are
Companyed together into the smallest Company of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or Companys
of assets (the “cash-generating unit”).

An impairment loss is recognized in the statement of profit and loss if the estimated
recoverable amount of an asset or its cash-generating unit is lower than its carrying amount.
Impairment losses recognized in respect of cash-generating units are allocated first to reduce
the carrying amount of any goodwill allocated to the units and then to reduce the carrying
amount of the other assets in the unit on a pro-rata basis.

Reversal of Impairment of Assets

An impairment loss in respect of goodwill is not reversed. In respect of other assets,
impairment losses recognized in prior periods are assessed at each reporting date for any
indications that the loss has decreased or no longer exists. An impairment loss is reversed if
there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not
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exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized.

M. Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized if, as a result of a past event, the company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. If the effect of the time value of
money is material, provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. Where discounting is used, the increase in the provision due to
the passage of time is recognized as a finance cost.

Contingent liabilities:

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of
resources is remote, no provision or disclosure is made.

Contingent assets:

Contingent assets are not recognized in the financial statements. However, contingent assets
are assessed continually and if it is virtually certain that an inflow of economic benefits will
arise, the asset and related income are recognized in the period in which the change occurs.

N. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial assets:

i)Initial recognition and measurement:

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognized on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

i) Subsequent measurement
a) Financial Assets Measured at Amortized Cost(AC)

OO
¥ K-




A Financial Asset is measured at Amortised Cost if it is held within a business model whose
objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the Financial Asset give rise on specified dates to cash flows that represents solely
payments of principal and interest on the principal amount outstanding.

b) Financial Assets Measured at Fair Value Through Other Comprehensive Income
(FVTOCI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective
is achieved by both collecting contractual cash flows and selling Financial Assets and the
contractual terms of the Financial Asset give rise on specified dates to cash flows that
represents solely payments of principal and interest on the principal amount outstanding.

c) Financial Assets Measured at Fair Value Through Profit or Loss (FVTPL)
A Financial Asset which is not classified in any of the above categories are measured at FVTPL.

Financial assets are reclassified subsequent to their recognition, if the Company changes its
business model for managing those financial assets. Changes in business model are made and
applied prospectively from the reclassification date which is the first day of immediately next
reporting period following the changes in business model in accordance with principles laid
down under Ind AS 109 - Financial Instruments.

iii) Investment in Subsidiaries, Associates and Joint Ventures

The company has accounted for its investments in Subsidiaries, associates and joint venture
at cost less impairment loss (if any).

iv) Other Equity Investments

All other equity investments are measured at fair value, with value changes recognised in
Statement of Profit and Loss, except for those equity investments for which the Company has
elected to present the value changes in ‘Other Comprehensive Income’. However, dividend
on such equity investments are recognized in Statement of Profit and loss when the
Company’s right to receive payment is established.

v) Impairment of Financial Assets

The company assesses at each balance sheet date whether a financial asset or a company of
financial assets is impaired.

In accordance with Ind AS 109, the company uses “Expected Credit Loss” (ECL) model, for
evaluating impairment of Financial Assets other than those measured at Fair Value Through
Profit and Loss (FVTPL).

Expected credit losses are measured through a loss allowance at an nt equal to:
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e The 12 months expected credit losses (expected credit losses that result from those default
events on the financial instrument that are possible within 12 months after the reporting
date);

* Full lifetime expected credit losses (expected credit losses that result from all possible
default events over the life of the financial instrument)

For Trade Receivables the company applies ‘simplified approach’ which requires expected
lifetime losses to be recognised from initial recognition of the receivables. The company uses
historical default rates to determine impairment loss on the portfolio of trade receivables. At
every reporting date these historical default rates are reviewed and changes in the forward
looking estimates are analysed.

For other assets, the Company uses 12 month ECL to provide for impairment loss where there
is no significant increase in credit risk. If there is significant increase in credit risk full lifetime
ECL is used.

vi) Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a Company of
similar financial assets) is primarily derecognized (i.e., removed from the company’s balance
sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred substantially
all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained
the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of the Company’s
continuing involvement. In that case, the Company also recognizes an associated liability. The
transferred asset and the associated liability are measured on a basis that reflects the rights
and obligations that the Company has retained.

Impairment of trade receivables:

The impairment provisions for Financial Assets are based on assumptions about risk of default
and expected cash loss rates. The Company uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on Company’s past history, existing
market conditions as well as forward-looking estimates at the end of gach reporting period.




In accordance with Ind AS 109 (Changes) , the Company applies expected credit loss (ECL)
model for measurement and recognition of impairment loss on the trade receivables or any
contractual right to receive cash or another financial asset that result from transactions that
are within the scope of Ind AS 115. Expected credit loss model takes into consideration the
present value of all the cash shortfalls over the expected life of a financial instrument. In
simple terms, it is weighted average of credit losses with the respective risks of default
occurring as weights. The credit loss is the difference between all contractual cash flows that
are due to an entity as per the contract and all the contractual cash flows that the entity
expects to receive, discounted to the effective interest rate. The Standard presumes that
entities would suffer credit loss even if the entity expects to be paid in full but later than
when contractually due. In other words, it simply focuses on DELAYS in collection of
receivables.

For the purpose of identifying the days of delay, the Company took into consideration the
weighted average number of delays taking into consideration the date of billing, the credit
period and the collection days.

Financial liabilities :

i)Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value
through profit or loss, loans and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate. All financial liabilities are
recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings
including bank overdrafts, financial guarantee contracts.

ii) Subsequent Measurement:

The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities are carried at amortized cost using the effective amortized cost using the
effective interest method. For trade and other payables maturing within one year from the
balance sheet date, the carrying amounts approximate fair value due to the short maturity of
these instruments.

iii) Derecognition :

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the de-recognition of the original
liability and the recognition of a new liability. The difference in the respective carrying
amounts is recognised in the Statement of Profit or Loss. =«
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0. Cash and Cash Equivalents

Cash and bank balances comprise of cash balance in hand, in current accounts with banks,
demand deposit, short-term deposits For this purpose, “short-term” means investments
having maturity of three months or less from the date of investment. Bank overdrafts that are
repayable on demand and form an integral part of our cash management are included as a
component of cash and cash equivalents for the purpose of the statement of cash flows.

P. Employee benefits

Short term employee benefits:

Short-term employee benefits are expensed as the related service is provided. A liability is
recognized for the amount expected to be paid if the Company has a present legal or
constructive obligation to pay this amount as a result of past service provided by the
employee and the obligation can be estimated reliably.

Long term employee benefits:

Compensated absences which are not expected to occur within twelve months after the end
of the period in which the employee renders the related services are recognised as a liability
at the present value of the defined benefit obligation determined actuarially by using
Projected Unit Credit Method at the balance sheet date.

Defined Contribution Plan :

A defined contribution plan is a postemployment benefit plan under which the Company pays
specified contributions to a separate entity. The Company makes specified monthly
contributions towards Provident Fund, Superannuation Fund and Pension Scheme.

The Company recognizes contribution payable to the provident fund scheme as an expense,
when an employee renders the related service. If the contribution payable to the scheme for
service received before the balance sheet date exceeds the contribution already paid, the
deficit payable to the scheme is recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution due for services
received before the balance sheet date, then excess is recognized as an asset to the extent
that the pre-payment will lead to, for example, a reduction in future payment or a cash
refund.

Defined Benefit Plans:

The liability in respect of defined benefit plans and other post-employment benefits is
calculated using the projected unit credit method consistent with the advice of qualified
actuaries. The present value of the defined benefit obligation is determined by discounting
the estimated future cash outflows using interest rates based on‘prevailing market yields of
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Indian Government Bonds and that have terms to maturity approximating to the terms of the
related defined benefit obligation. The current service cost of the defined benefit plan,
recognized in the statement of profit and loss in employee benefit expense, reflects the
increase in the defined benefit obligation resulting from employee service in the current year,
benefit changes, curtailments and settlements. Past service costs are recognized immediately
in income. The net interest cost is calculated by applying the discount rate to the net balance
of the defined benefit obligation and the fair value of plan assets. This cost is included in
employee benefit expense in the statement of profit and loss. Actuarial gains and losses
arising from experience adjustments and changes in actuarial assumptions are charged or
credited to equity in other comprehensive income in the period in which they arise.

Other long-term employee benefits:

The Company’s net obligation in respect of other long term employee benefits is the amount
of future benefit that employees have earned in return for their service in the current and
previous periods. That benefit is discounted to determine its present value. Re-
measurements are recognized in the statement of profit and loss in the period in which they
arise.

Q,Leases:

The Company assesses at contract inception whether a contract is, or contains, a lease. That
is, if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for consideration.

Company as lessee

The Company applies a single recognition and measurement approach for all leases,
except for short-term leases and leases of low-value assets. The Company recognizes
lease liabilities to make lease payments and right-of-use assets representing the right to
use the underlying assets.

Right of use assets

The Company recognizes right-of-use assets at the commencement date of the lease (i.e.,
the date the underlying asset isavailable for use). Right-of-use assets are measured at
cost, less any accumulated depreciation and accumulated impairment losses, and adjusted
for any re measurement of lease liabilities. The cost of right-of-use assets includes the
amount of lease liabilities recognized, initial direct costs incurred, and lease payments
made at or before the commencement date less any lease incentives received. Right-of-use
assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or
the cost reflects the exercise of a purchase option, depreciation is calculated using the
estimated useful life of the asset. The right-of-use assets are also subject to impairment.
Refer to the accounting policies in Impairment of non-financial assets.
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Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities
measured at the present value of lease payments to be made over the lease term. The
lease payments include fixed payments (including in substance fixed payments) less any
lease incentives receivable, variable lease payments that depend on an index or a rate, and
amounts expected to be paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penalties for terminating the lease, if the lease term reflects the
Company exercising the option to terminate. Variable lease payments that do not depend
on an index or a rate are recognized as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease
paymentsmade. In addition, the carrying amount of lease liabilities is re measured if there is
a modification, a change in the lease term, a change in the lease payments (e.g., changes to
future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases
of machinery and equipment(i.e., those leases that have a lease term of 12 months or
less from the commencement date and do not contain a purchase option). It also applies
the lease of low-value assets recognition exemption to leases of office equipment that are
considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised asexpense on a straight-line basis over the lease term.

R. Earnings per share

The Company presents basic and diluted earnings per share (“EPS”) data for its equity shares.
Basic EPS is calculated by dividing the profit or loss attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year. Diluted EPS is
determined by adjusting the profit or loss attributable to equity shareholders and the
weighted average number of equity shares outstanding for the effects of all dilutive potential
equity shares.

In a capitalization or bonus issue or a share split, the number of ordinary shares outstanding
is increased without an increase in resources. The number of ordinary shares outstanding
before the event is adjusted for the proportionate change in the number of ordinary shares
outstanding as if the event had occurred at the beginning of the earliest period presented.




S.Segment Reporting

The Company operates in only one segment i.e. Manufacturing and Marketing of wide range
of plant nutrition and plant protection products agricultural, horticultural and home gardens.
Accordingly, disclosure of segment information as prescribed in the Indian accounting
standard 108 “Operating segments” is not applicable.

T. Dividend

Final dividend on shares is recorded as a liability on the date of approval by the shareholders
and Interim dividends are recorded as a liability on the date of declaration by the Company’s
Board of Directors.

28. Employee Benefits:
(a) Defined Contribution Plans:

Contribution are made to statutory provident fund which covers all regular employees.
While both the employees and the Company make predetermined contributions to the
Provident fund. The contributions are normally based on a certain percentage of the
employee's salary.

(b) Defined Benefit Plans:

The Company has defined benefit plans that provide gratuity benefit. It is governed by the
Payment of Gratuity Act, 1972. Under the Gratuity Act, employees are entitled to specific
benefit at the time of retirement or termination of the employment on completion of five
years or death while in employment. The level of benefit provided depends on the
member’s length of service and salary at the time of retirement/termination age. The most
recent actuarial valuation of the plan assets and the present value of the defined benefit
obligation were carried out as at March 31, 2022 by a member firm of the Institute of
Actuaries of India. The present value of the defined benefit obligation, and the related
current service cost and past service cost, were measured using the projected unit credit
method. Each year, the Company reviews the level of funding in gratuity fund. The
Company decides its contribution based on the results of its review.

The estimates of future salary increases, considered in actuarial valuation, takes account of
inflation, seniority, promotion and other relevant factors, such as supply and demand in
the employment market.

29. Discontinued Operations

The Company does not have any discontinued operations and hence not disclosure has
been given for the same.
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30. Related Party Transactions:
List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

Nature of Relationship Name of the Related Parties

Ramesh babu nemani

(w.e.f 23" March 2022)
Swapna kandula

(w.e.f 19" March 2020)
Sri hari rao chaganti

(w.e.f 20" March 2020)
Kiran kumar adapa

(w.e.f 17" March 2021)

Directors of the Company

Malathi siripurapu
Sreekanth yenigalla

Key Managerial Persons Kiran kumar atukuri
Basanth kumar nadella
Neha soni (Company Secretary)
(w.e.f 22" October 2020)
Bhargavi kandula(CFO)(resigned on 16"Dec2022)
Srinivas Gunupudi (CFO) (w.e.f 17" Dec 2022

Related Party transactions details:

For the six For the year

; ended o 30 months ended EOFEhe yesatr

Particulars September 31 March ended 31
2022 2022 ’ March, 2021

Managerial Remuneration to KMP*
Short Term employee benefits :-

Malathi siripurapu 135.91 271.82 271.81
Sreekanth yenigalla 26.58 49.50 38.87
Kiran kumar atukuri 26.78 49.80 35.09
Basanth kumar nadella 16.56 30.83 22.57
Neha soni 3.00 6.00 2.5
Bhargavi kandula 8.78 13.78 13.00
Total 217.61 \421.73 383.84
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Advances taken by the Company
loan taken by the Company:-
Malathi siripurapu — 554.03 42.52
Sreekanth yenigalla 9.00 4.5
Kiran kumar atukuri - 631.09 268.86
Basanth kumar nadella 25.50 46.7 42.02
Total 43.50 1236.32 353.04
Repayment of Loans by the
company
Malathi siripurapu 38.40 59.31
Sreekanth Yenigalla 9.00 6.00
Kiran Kumar Atukuri 1.00 1081.33 58855
Basanth Kumar Nadella 53.87 90.73 35..85
Total 102.27 1237.37 S5

Purchases -and Sales to Other Related
Parties :-

Sales to Suraksha Agri Retails India

Pvt Limited - 104.79 -
Sales to Nova Agri sciences Pvt Ltd 1014.69 2451.73 1103.50
Purchases from Nova agri sciences 214.63 1159.39 481.73
Pvt Ltd

31. Due to Micro and Small Enterprises

The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26
August 2008 which recommends that the Micro and Small Enterprises should mention in their
correspondence with its customers the entrepreneurs memorandum number as allocated after
filing of the Memorandum. Accordingly, the disclosure in respect of the amount payable to such
enterprises as at year end has been made in the IND AS Financial information based on
information received and available with the Company. Further in view of the management, the
impact of interest, if any, that may be payable in accordance with the provisions of the Micro,
Small, and Medium Enterprises Development Act. 2006 is not expected to be material.

32. Earning Per Share




(Rs.)

Particulars For six
months For the
ended on Year
30 ended 31* For the Year For the Year
September March ended 31 ended 31%
2022 2022 March 2021 March 2020

Earnings
Profit / (Loss) attributable to
equity shareholders of the
Company.

294.15 504.08 379.66 123.85
Shares
Number of shares at the 125.41 125.41 125.41 125.41
beginning of the year
Add:- Conversion of financial
liability to equity shares
Add:- Equity Shares issued
during the year
Total No. of Equity Shares at 125.41 125.41 12544 22341
the end of the year
Earnings per Equity share of

par value of Rs. 10 — Basic
2.35 4.02 3.03 0.99
(Rs.)
Earnings per Equity share of
| f Rs. 10 — Diluted 2.35

PATVEILE |t Bs rute 4.02 3.03 0.99

33.
(ICDR) Regulations

Disclosure relating to Transition to Ind AS under Ind AS 101 and Restatements as per SEBI

The Company's financial statements for the year ended March 31, 2022, are the first financial
statements that has been prepared in accordance with Ind AS together with the comparative
period data as at and for the year ended March 31, 2021, as described in the summary of
significant accounting policies. The transition to IND AS has been carried out in accordance with
Ind AS 101 - First time adoption of Indian Accounting Standards, with April 1, 2019 as the
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transition date.
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Exemptions and exceptions availed in accordance with Ind-AS 101 (First Time Adoption of Indian
Accounting Standards)

Ind AS optional exemptions

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions
applied in the transition from IGAAP to Ind AS.

Deemed cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its
property, plant and equipment as recognized in the Financial Statements as at the date of
transition to Ind AS, measured under IGAAP and use that as its deemed cost as at the 1-April-
2019. Accordingly, the Company has elected to measure all of its property, plant and equipment,
intangible assets and investment properties at their IGAAP carrying value in their Financial
Statements.

Ind AS mandatory exceptions

The Company has applied the following exceptions from full retrospective application of Ind AS as
mandatorily required under Ind AS 101

Estimates

Estimates in accordance with Ind AS at the transition date will be consistent with estimates made
for the same date in accordance with IGAAP (after adjustments to reflect any difference in
Accounting Policies) unless there is objective evidence that those estimates were in error.

The estimates at April 01, 2019 and at March 31, 2020 are consistent with those made for the
same dates in accordance with Indian GAAP.

Classification and measurement of financial assets:

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the
basis of the facts and circumstances that exist at the date of transition to Ind AS.

34. Corporate Social Responsibility:
As required by Section 135 read with Schedule VIl of the Companies Act 2013, corporate social

responsibility (CSR) expenditure required to be spent by the Company during the year, computed
at 2% of its average net profit before tax for the immediately preceding three financial years.

As at As at As at
Particulars As at 30 March 31, March 31, March 31,
September 2022 2022 2021 2020
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Amount required to spent 5.00 9.55 12.69 12.96
Amount brought forward from
the previous years
Amount spent 9.55 12.69 12.96
Details of spending
As at 30 As at As at As at
— September, March 31, March 31, March 31,
Apsiediars 2022 2022 2021 2020
i) Construction of an Asset
ii) On purposes other than (i)
above 9.55 12.69 12.96
35. Payment to Auditors
For the six months
ending on
Particulars | September 30 For the FY For the FY For the FY
2022 ending ending ending
March 31, March 31, March 31,
2022 2021 2020
Statutory Audit Fees 2.50 5.00 5.00 5.00
Tax Audit Fees 0.50 1.00
Total 3.00 6.00 5.00 5.00
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36. Income Tax :-

a)  Amount recognized in the statement of profit and loss

Particulars For the six For the year| For the year| For the year
months ended 31| ended 31| ended 31
ending on March 2022 | March 2021 | March 2020
September 30
2022

Current Tax 92.21 219.24 180.14 106.07

Deffered tax attributable to 819 -37.43 -29.41 7.98

temporary differences

Adjustment for tax relating to

earlier years

Tax Expense for the year 84.02 181.81 150.73 114.05

b)  Amount recognized in other comprehensive income

Particulars For the six For the year| For the year| For the year
months ended 31| ended 31| ended 31
ending on March 2022 | March 2021 | March 2020
September 30
2022
Deferred tax on re-
measurement losses on defined 1.81 5.95 6.16
benefit plans 0.88
c) Reconciliation of Effective tax rate
Particulars For the six For the year| For the year| For the year
months ended 31| ended 31| ended 31
ending on March 2022 | March March 2020
September 30 2021
2022
Profit / (Loss) before tax 378.18 685.89
=288 237.90
25.17% 25.17%
25.17%
Enacted Tax Rates 25 179%
Tax expense / (benefit) at enacted 95.19 Laapd 133.50
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38. Ratios
Ratio Numerator Denomi | As on As on AS on % Reas
-09- h
nator 30-09-22 31-03- 31-03- eC ang ?:r
2022 2021 .
Vari
ance
Current Current assets | Current
ti liabiliti
e APTEES 138 137 141 | (0.01)
Debt- Total Debt sharehol
Equity A 1.30 3.17 3.45 1.87
ratio Equity
Debt Net profit Interest
i + 1
service after tax & lease 144 135 1.08 (0.09)
coverage non cash payment
ratio operating s+
expenses principal
repayme
nts
Returnon | Net profit Average
equity ratio | after taxes — sha’rehol 0.09 0.16 0.15 0.07
preference der’s
dividend equity
Inventory | Net sales = Average
turpover Total sales - Inventor 157 473 581 316
ratio sales return y
Trade Net credit Average
receivable sales' = gross trad@ 0.72 172 )12 1.00
turnover credit sales — | receivabl
ratio sales return es
Trade Net credit Average
payable purchases = trade 0.92 )52 393 16
turnover gross credit payables
ratio purchase —
purchase
return
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Net capital | Net sales = Working
tumover Total sales - capital= L67 429 561 ) 62
ratio sales return Current
assets-
current
liabilities
Net profit | Net profit Net sales
ratio — Total 0.07 0.04 0.03 | (0.03)
sales —
sales
return
Returnon | Earning Capital
capital before employe
employed | interestand d=
tax Tangible 0.14 0.26 0.26 0.12
net
worth+T
otal
debt+Def
erred tax
liability
Return on Net income Cost of
investment | from investme
S investment nt 0 0 0 0
For NSVR & Associates LLP., On behalf of Board of Directors
Chartered Accountants For Nova Agritech Limited

Firm Regd.No. 0088015/5200060

@ Q,CQ@ oy
Venkata Ratnam P “/Kiran KdmarA
Partner (Managing Director)
M.NO: 230675 (DIN: 081437
UDIN: 23230675BGWGII9313 @
eekanth Y Basanth Kumar N
(Director) (Director)

PIN: 07228577 ( DIN: 08139510
3

Ne i
Company Secretary

Place : Hyderabad
Date:18-01-2023
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NSVR & ASSOCIATES ur,

% CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR'S REPORT

To

The Members of

Nova Agritech Limited

Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying Consolidated financial statements of Nova Agritech
Limited (“the Company”), which comprise the balance sheet as at 30" september 2022,
and the statement of profit and loss (including Other Comprehensive Income). the cash
flow Statement and the statement of changes in equity and for 6 months ended. and notes
to the financial statements. including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Consolidated financial statements give the information required by
the Companies Act. 2013 (“the Act”™) in the manner so required and give a true and fair
view in conformity with the Indian Accounting Standards prescribed under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2013, as amended
("IND AS”) and other accounting principles generally accepted in India, of the state of
affairs of the Company as at 30" september, 2022. and its profit, total comprehensive
income. its cash flows and the changes in equity for ended on that date.

Basis for Opinion

We conducted our audit of the Consolidated financia! statements in accordance with the
Standards on Auditing (SAs) specified under section [43(10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Consclidated Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (“ICAI™) together with the
cthical requirements that are relevant to our audit of the Consolidated financial
statements under the provisions of the Act, and the Rules there under. and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and "appropriate to provide a basis for our opinion on the Consolidated financial
statements.

gw‘w
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Key Audit Matters

Continuation Sheet...

Key audit matters are those matters that, in our professional judgment. were of most
significance in our audit of the Consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the Consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

“We have determined that there are key audit matters to communicate in our report.”

A. Trade Receivables And Trade Pavables: -

Net Trade receivables amounting to Rs.9009.15 lakhs And Net Trade payables
amounting to Rs.3,224.12 lakhs

Both Trade receivables & Trade Payables are recognized at their anticipated realized
value, which is the Original invoice amount less estimated value of allowance.

Both Trade receivables & Trade Payables are considered as key audit matters in the
audit due to size of trade receivables & trade payable balance and the high level of
management judgment used in determining the provision.

Our Key audit procedure includes the following: -

» We obtained balance confirmations from both vendors and customers:

» We analyzed the aging of trade receivables & payables; and

» We obtained a list of long outstanding receivables, Payables and assessed the
recoverability of these through inquiry with management and by obtaining

sufficient corroborative evidence to support the conclusions.

|

Valuation of Inventorv: -

The Net carrying value of the inventory is Rs. 5,109.03 lakhs as on 30.09.2022 which is

30.66% of the total assets of the company.

Valuation of Inventories considered as key audit matter in the audit due to size of the
Inventory and valuation of Inventory includes management judgment. According to
financial statements and accounting principles inventories are measured at lower of cost or
net realizable value. The company has specific procedure to identifying the risk of
obsolescence and measuring the inventories at cost or net realizable value. (/é]p
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Our Key audit procedure includes the following: -

Continuation Sheet...

e We have obtained written confirmations of inventories held by the stores in-
charge of different locations.

e We have tested the effectiveness of controls present for inwards and issues for
consumption. We have selected samples of current six months purchases
present in closing stock and have verified there Goods Receipt Notes and
subsequent payments made by the company.

¢ We have employed analytical procedures such reconciliation of quantities of
opening stock, purchases, consumption and closing stock; comparison of
current six months gross profit ratio with the gross profit ratio for the
corresponding period; comparison significant ratios relating to inventories

with the similar ratios for other company in the same industry.

Other Information

The Company’s Board of Directors are responsible for the other information. The other
information comprises the information included in the halfyearly report, for example,
Management Discussion and Analysis, Board’s Report including Annexures to Board's
Report, Business Responsibility Report, Corporate Governance and Shareholder’s
Information, but does not include the Consolidated financial statements and our
auditor’s report thereon. The other information as stated above is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the Consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the Consolidated financial statements, our responsibility
is to read the other information identified above when it becomes available and. in doing
so, consider whether the other in- formation is materially inconsistent with the
Consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

When we read the other information as stated above, if we conclude that there is a

material misstatement therein, we are required to communicate the matter to those
charged with Governance.

o

=
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Management’s Responsibility for the Consolidated Financial Statements

Continuation Sheet...

The Company’s Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these Consolidated financial
statements that give a true and fair view of the financial position, financial performance
including other comprehensive income, cash flows and changes in equity of the
Company in accordance with the accounting principles generally accepted in India,
including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities: selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable
and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Consolidated
financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Consolidated financial statements, the management is responsible for
assessing the Company’s ability to continue as a going concern. disclosing, as
applicable. matters related to going concern and using the going concern basis of
accounting unless the management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements
Our objectives are to obtain reasonable assurance about whether the Consolidated
financial statements as a whole are free from material misstatement. whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these Consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit

Quﬂﬁ



NSVR & ASSOCIATES u,
CHARTERED ACCOUNTANTS

We also:

Continuation Sheet...

. Identify and assess the risks of material misstatement of the Consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks. and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions. misrepresentations, or
the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the Consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going
concern.

. Evaluate the overall presentation. structure and content of the Consolidated
financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

Materiality is the magnitude of misstatements in the Consolidated financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the Consolidated financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (i1) to evaluate
the effect of any identified misstatements in the Consolidated financial statements.

@ wel2
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We communicate with those charged with governance regarding. among other matters,
the planned scope and timing of the audit and significant audit findings. including any
significant deficiencies in internal control that we identify during our audit.

Continuation Sheet...

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine
those matters that were of most significance in the audit of the Consolidated financial
statements of the current period and are therefore the key audit matters. We describe
these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

. Asrequired by the Companies (Auditor’s Report) Order, 2022 (“the Order™), issued
by the Central Government of India in terms of sub-section (11) of section 143 of
the Companies Act, 2013, we give in the “Annexure-B™ a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

[

As required by Section 143(3) of the Act, based on our audit we report that:

a)  We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b)  In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, The Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

d)  In our opinion. the aforesaid Consolidated financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of
the Companies (Accounts) Rules, 2014.

e)  On the basis of the written representations received from the directors as on 30"
september, 2022 taken on record by the Board of Directors, none of the directors is
disqualified as on 30" september, 2022 from being appointed as a director in terms

of Section 164(2) of the Act.
g
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f)  With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in“Annexure A”. Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s internal financial
controls over financial reporting.

g)  With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of Section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid/provided by the Company to its directors during
the six months is in accordance with the provisions of the section 197 of the Act.

h)  With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our
opinion and to the best of our information and according to the explanations given
to us:

i  The Company has disclosed the impact of pending litigations on its financial
position in its Consolidated Ind AS financial statements.

i. The Company has made provision, as required under the applicable laws or
accounting standards. for material foreseeable losses, if any, on long term contracts
including derivative contracts;

iii. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Company.

iv. The management has represented to the best of their knowledge and belief , other
than as disclosed in the notes to accounts ,no funds have been advanced or loaned or
invested (either from borrowed funds or share premium or any other sources or kind
of funds) by the company to or in any other person(s) or entity(ies), including
foreign entities (“Intermediaries™), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the company (“Ultimate Beneficiaries™) or provide any guarantee, security
or the like on behalf of the Ultimate Beneficiaries.

v. The management ha s represented to the best of their knowledge and belief, other
than as disclosed in the notes to the accounts, no funds have been received by the
company from any person(s) or entity(ies), including foreign entities (“Funding
Parties”), with the understanding, whetherto the best of their recorded in writing or
otherwise, that the company shall, whether, directly or indirectly, lend or invest in
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other persons or entities identified in any manner whatsoever by or on behalf of the
Funding Party (“Ultimate Beneficiaries™) or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries: and

Continuation Sheet...

vi. Based on the audit procedures performed by us , which has considered reasonable
and appropriate in the circumstances, nothing has come to our notice that has caused
us to believe that the representations under sub-clause (iv) and (v) contain any
material mis-statement.

vii. The company hasn’t declared any Dividend for the current six months.

vii. The company has used “Tally” accounting software for maintaining its books of
account which has a feature of recording audit trail (edit log) facility and the same
has been operated throughout the for all transactions recorded in the software and
the audit trail feature has not been tampered with and the audit trail has been
preserved by the company as per the statutory requirements for record retention.

For NSVR & ASSOCIATES LLP
Chartered Accountants
Firm chiﬁt_{mf. Nas 0\‘

Partner \é@‘_.tﬁ/
M.no: 230675

UDIN: 23230675BGWGIG1084

3801S/8200060

P. venkata

Place: Hyderabad
Date: 18-01-2023
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Annexure - A to the Independent Auditors’ Report
(Referred to in paragraph (f) under *Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (*the Act”)

We have audited the internal financial controls over financial reporting of Nova
Agritech  Limited (“the Company™) as of 30t september, 2022 in conjunction with our
wdit of the Consolidated Financial Statements of the Company for the half year ended
on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting  criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ("ICAI"). These
responsibilities include the design, implementation and maintenance of adequate internal
dnancial controls that were operating eftectively ior ensuring the orderly and efficient
conduct of its business. including adherence 1o Company’s policies, the safcguarding of
its assets. the prevention and detection of frauds and errors. the accuracy and
completencess of the accounting records. and the timely preparation of reliable financial
information. as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company’s internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls over Finan. ! Reporting (the
“Guidance Note™) and the Standards on Auditing. issued by ICA] and deemed to be
preseribed under section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit ol internal financial controls, both applicable to an audit of Internal Financial
Conwrols and. both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internai financial controls system over fineacial reporting und their uperaling
ctlectiveness. Our audit of internal financial contols over financial reporting included

@up,a
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vbtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists. and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The procedures
sclected depend on the auditor's Jjudgment. including the assessment of the risks of
material misstatement of the financial statements. whether due to fraud or error.

We believe that the audit evidence we have obtained is sulficient and appropriate 1o
provide a basis for our audit opinion on the Company’s internal financial controls system
over Hnancial reporting,

Vicaning of Internal Financial Controis over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with venerally
aceepted accounting principles. A company’s internal financial control over tinancia!
reporting includes those policies and procedures that (1) pertain to the mainicnance o]
icconds thar in reasonable detail. accurately and fairly reflect the transacti .., U
dispositions ol the assets of the company: (2) provide reasonable assurance iial
transactions are recorded as necessary to permit preparation of financial statements i
accordance with - generally  accepted accounting principles. and that receipis nd
expenditures of the company are being made only in accordance with authorizution, f
management and directors of the company: and (3) provide reasonublc s urdo e
weearding Hrevention or timely detection of unauthorized acquisition. use. o disposi,:

i
umpay s assets that could have a materis! effect on the financial staients,

taherent Limitations of Internal Financial Controls over Financia! Reporuna

Because of the inherent limitations of internal financial controls over financial repuriing.
including the possibility of collusion or improper management override of controls.

material misstatements due to error or iraud may occur and not be deweted. Al
caections ol any evaluation of the internal financial cont s over financial reportip -

witire periods are subject to the risk that the internal cancial control over finanvinl

reporting may become inadequate because of changes in conditions. or that the degrec o

compliance with the policies or procedures may deteiforaic,

e
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over
financial reporting were operating effectively as at 30" september, 2022 based on the
internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants ofIndia

For NSVR & ASSOCIATES LLP
Chartere 0

Partner TS
M.No :230675
<UDIN : 23230675BGWGIG1084

Place : Hyderabad
Date : 18-01-2023



PART-1 FORM OF BALANCE SHEET
NOVA AGRITECH LIMITED
sy. No. 251/A/1, Singannaguda Village Mulugu Mandal siddipet Medak TG 502279 IN
CIN: UO111TG2007PLC53901

Consolidated Balance sheet as on 30 Sep 2022

UDIN: 23230675BGWGIG1084

Place: Hyderabad
Date: 18-01-2023

(Chief Findncial officer)

Basanth Kumar N

(Director)

(Comipany secretary)

All amounts are in lakhs unless otherwise specified
5 } ; As at As at As at As at
INBIn NoteNo | Gep30.2022 | March 31,2022 | March 31, 2021 | Mareh 31, 2020
Assets
Non-current Assets
(a)Property, Plant and Equipment | 1,588.23 1,682.42 1,600.69 1,501.54
(b) Good will 1 116.15 116.15 116.15 116.15
(c) Other Intangible assets 1 271 3in 4.18 5.60
(d)Capital Work In Progress 1 7.74 5.04 - 4.87
(e)Financial Assets
(1)Investments 2 0.01 0.01 0.01 0.01
(11)Other financial assets 3 8232 72.98 90.80 85.80
(DDeferred Tax Assets (Net) 4 44411 417.50 356.94 318.34
Total Non-current Assets 2,241.28 2,297.21 2,168.77 2,032.30
Current Assets
(a)Inventories 5 5,109.03 3.679.60 3,542.27 3,732.67
(b)Financial Assets
(i)Trade Receivables 6 9,009.15 9.298.58 8,497.55 7,141 88
(11)Cash and Cash Equivalents 7 131.24 164.21 3155 8.72
(iit) Loans 8 3.80 2.85 235 246
(c)Other Current Assets 9 630.66 587.33 501.37 23931
Total Current Assets 14,883.88 13,732.56 12,575.08 11,125.04
Total Assets 17,125.15 16,029,77 14,743.85 13,157.35
Equity and Liabilities
Equity
(a)Equity Share Capital 10 1,254,05 1,254.05 1,254.05 1,254.05
(b)Other Equity 10 3,754.94 3,065.06 1,688.92 1,035.29
Total Equity 5,008.99 4,319.12 2,942.98 2,289.35
Liabilities
Non-current Liabilities
(a)Fimancial Liabilities
(i)Long-term borrowings 11 2,221.86 2,363.79 1,835.21 1,509.71
(i1) Other financial liabilties 12 66.54 71.94 400.93 364.34
(b)Provisions 13 108.35 9298 71.66 74.22
(c)Deferred Tax Liabilities (Net)
Total Non-current Liabilities 2,396.75 2,528.70 2,307.81 1,948.27
Current liabilities
(a)Financial Liabilities
(1)Short-term borrowings 14 441247 4.062.76 3,274.97 3,097.09
(i1)Trade payables - total dues of:
MSME 15 1,524.80 1,816.25 2,555.55 2,086.97
Other than MSME 15 1,699.32 1,431.89 2,077.32 2,219.17
(i11) Other financial liabilties 16 726.52 706.26 635.66 604.80
(b)Other current liabilities 17 262.63 247.60 178.05 287.81
(c)Provisions 18 56.57 97.34 84.54 68.40
(d)Current Tax Liability (Net) 19 1,037.10 819.85 666.96 555.50
Total Current Liabilities 9,719.41 9,181.96 9,493.06 8,919.73
_~Total-Liabiltties 17,125.15 16,029.77 14,743.85 13,157.35
AP
- N -
For NSVR &Q?s_sg A On behalf of Board of Directors
Chartered agcg) For Nova Agritech Li
Firm Reg nd,CI ) 4 2.
D) ( e = X
L“ NRNe S / Kigan kumar A
Venkata Ratnani ﬁ}"/r,:::‘-’{—} "’;.\.\\‘3 (Managing Director)
Partner v, e ALY DIN: 08143781 i
M.NO : 230675 e




PART Il FORM OF STATEMENT OF PROFIT AND LOSS
NOVA AGRITECH LIMITED
sy. No. 251/A/1, Singannaguda Village Mulugu Mandal siddipet Medak TG 502279 IN
CIN: UOIIITG2007PLC53901
CONSOLIDATEDSTATEMENT OF PROFIT AND LOSS FOR THE HALF YEAR ENDED 30.09.2022

(All amount are in lakhs unless and otherwise specified)

For the period | For the period | For the period | For the period
Particulars Note No |ended 30 ended ended ended
Sep 2022 31 March 2022 | 31 March, 2021 | 31 March, 2020
Revenue
Revenue from operations 20a 8.165.26 18,556.77 16,057.74 12.654.30
Other Operating Income 20b - 2.64 6.46 11.31
Other income 21 33.21 1.68 28.46 1.37
Total Revenue 8,198.48 18,561.09 16,092.66 12,666.98
Expenses
Raw Material Consumed 22 5,629.15 12,211.67 9,855.52 7.998.31
Changes in inventories of work-in-progress 23 -1,097.80 -863.44 48.98 -909.69
Employee benefits 24 1,386.43 2.647.30 2.209.75 2,100.84
Finance costs 25 375.64 715.09 733.25 635.95
Depreciation 1 105.67 222.52 214.51 23357
Other expenses 26 922.35 1,783.50 2.163.33 2,122.09
Total expenses 7,321.44 16,716.64 15,225.54 12,181.08
Profit before tax 877.04 1,844.45 867.12 485.91
Tax expense:
Current tax 217.26 536.08 275.73 195.80
Earlier years
Deferred tax -26.61 -60.57 -38.60 -7.86
Profit for the year 686.39 1,368.94 629.99 297.97
Other Comprehensive Income
a) (i) Items that will not be reclassified to profit or loss 3.49 7.20 23.04 24.49
(i1) Income tax relating to items that are not reclassified to profit or loss 0.88 1.81 5.95 6.16
Total other comprehensive income 2.61 5.39 17.69 18.32
Total Comprehensive Income 686.39 1,368.94 629.99 297.97
Earnings per equity share
(1) Basic 547 10.92 5.65 3.09
(2) Diluted 5.47 10.92 5.65 3.09
Corporate Information
Summary of significant accounting policies

For NSVR &Associates LLP:, '
Chartered fpcﬂuntan[._s \
Firm Reg nc 6%(11’5

Ven&ta Ratrm;r‘::F‘_‘“,'I
Partner R

M.NO : 230675
UDIN: 23230675BGWGIG1084

Place: Hyderabad
Date: 18-01-2023

A

'l
an ar A
(Managing Director)
DIN: 08143781

-

,.-——F"'"‘_/”/

-

Srinivas Gunupudi
(Chief Financial officer)

On behalf of Board of Directo,
For Nova Agritech Li

eekanth Y
Director
(DIN: 07228577)

Basanth Kumar N
> (Director)
(DIN: 08139510)

Ne oni
{Company secretary)

N
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PART Ill FORM OF STATEMENT OF CASH FLOWS
NOVA AGRITECH LIMITED
SY.No.251/A/LSINGANNAGUDA VILLAGE MULUGU MANDAL SIDDIPET,MEDAK TG 502279 IN
CIN: UO1119TG2007PLC053901
CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED 30TH SEP, 2022
(All are in lakhs unless and otherwise Specified)
= As at As at As at As at
s Sep 30,2022 March,31,2022 March,31,2021 March,31,2020
Cash Flows from Operating Activities
Net profit before tax 877.04 1,844.45 867.12 485.90
Adjustments for :
Depreciation and amortization expenses 105.67 222.52 214.51 233.57
Provision for expenses and expected credit loss 57.51 112.44 119.47 120.59
Interest Expenses 375.64 715.09 733.25 635.96
(profit)/loss on sale of Assets -33.10 (1.09)
Operating profit before working capital changes 1,382.75 2,894.50 1,934.35 1,474.93
Movements in Working Capital
(Increase)/Decrease in Trade Receivables 231.92 (913.47) (1475.13) (2389.30)
(Increase)/Decrease in Other financial assets -0.95 -0.50 0.11
(Increase)/Decrease in Inventories -1,429.43 (137.33) 190.40 155.03
(Increase)/Decrease in Other Current Assets -43.33 11.47 (262.06) (78.73)
Increase/( Decrease) in Trade Payables -24,03 (1384.74) 326.74 (42.29)
Increase/( Decrease) in Other Current liabilities 15.04 76.73 (96.46) (156.15)
Increase/(Decrease) in Long tenm provision 15.37 21.31 (2.56) (2.88)
Increase/( Decrease) in other financial liabities 23,75 50.60 50.86 32333
Increase/(Decrease) in Shorterm provision -40.76 12.80 16.14 56.91
Changes in Working Capital -1,252.42 (2263.13) (1251.96) (2134.08)
Cash generated from operations 130.33 631.36 682,39 -659.68
Direct Taxes Paid 0.00 383.19 (164.26) (234.59)
Net Cash from operating activities 130.33 248.17 518.13 (894.27)
Cash flows from Investing Activities
Purchase of Property, plant and equipment (Including CWIP) and Adv for
Capital Goods -106.11 (405.62) (307.34) (139.75)
Sale proceeds from sale of Fixed Assets 125.41 4342
Decrease/(Increase) in Capital Work-in Progress
Decrease/(Increase) in Other Long Term Loans & Advances -9.35 17.82 (5.00) 0.94
Net Cash From/ (Used In) Investing Activities 9.95 (387.80) (312.34) (95.39)
Cash flows from Financing Activities
Proceeds from/ ( Repayment of ) Loans 528.58 362.09 970.51
Proceeds from/ ( Repayment of ) Long term Liabilities -147.32 (328.99)
Proceeds from/(Repayment of) Current maturities -9.93 47,93 188.20 122,58
Proceeds from short term Borrowings 359.64 739.86 517.33
Repayment of short term Borrowings
Interest paid -375.64 (715.09) (733.25) (635.96)
Net Cash From/ (Used In) Financing Activities -173.25 272.29 (182.95) 974.47
Net Increase/(Decrease) in cash and cash equivalents -32.97 132.66 22.84 -15.19
Cash and Cash equivalents at the beginning of the year 164.21 31.55 872 2391
Cash and Cash equivalents at the ending of the year 131.24 164.21 31.55 8.72
Cash and Cash Equivalents include the following for Cash flow purpose
Particulars As at half year ended As at As at As at
30th sep 2022 March,31,2022 March, 31,2021 March,31,2020
Cash and Cash Equivalents/ Bank Balances 131.24 164.21 31.55 8.72
Less: Unclaim dividend
Cash and Cash Equivalents/ Bank Balances 131,24 164.21 31.55 8.72
e
For NSVR &Associates LLP,, On behalf of Board of Directors
Chartere-:.i!:é:countants ~, For Nova Agritech Limited
Firm negm:;ouso;_sfszpmso Ty
AT x
Venkata Ratdam R /. . 4 1/!ﬁran kumar A
Partner N (Managing Director) %( -
M.NO : 230675 IN: 08143781
UDIN: 23230675BGWGIG1084 -
Basanth Kumar N
= | (Director)
I
Place: Hyderabad N ni
Date: 18-01-2023 Chief Financial officer) (Company secretary)




PART-1 FORM OF BALANCE SHEET
NOVA AGRI TECH LIMITED
sy. No. 251/A/1, Singannaguda Village Mulugu Mandal siddipet Medak TG 502279 IN
CIN: U0111TG2007PLC53901
Consolidated Balance sheet as on 30 Sep 2022
(All amounts are in lakhs unless otherwise specified)

: , As at As at As at As at
Farticulie NoteNo | Gep 30,2022 |March 31,2022 [March 31, 2021| March 31, 2020
Assets

Non-current Assets

(a)Property, Plant and Equipment l 1,588.23 1,682.42 1,600.69 1,501.54

(b) Good will 1 116.15 116.15 116.15 116.15

(c) Other Intangible assets 1 2.71 311 4.18 5.60
(d)Capital Work In Progress 1 7.74 5.04 - 4.87
(e¢)Financial Assets

(i)Investments 2 0.01 0.01 0.01 0.01
(11)Other financial assets 3 82.32 72.98 90.80 85.80

(fiDeferred Tax Assets (Net) 4 44411 417.50 356.94 318.34
Total Non-current Assets 2,241.28 2,297.21 2.168.77 2,032.30

Current Asscts

(a)Inventories 5 5,109.03 3,679.60 3,542.27 3,732.67

(b)Financial Assets

(i)Trade Receivables 6 9.009.15 9,298.58 §,497.55 7.141.88

(ii)Cash and Cash Equivalents 7 131.24 164.21 31.55 8.72

(1i1) Loans 8 3.80 2.85 2.35 2.46

(c)Other Current Assets 9 630.66 587.33 501.37 239.31
Total Current Assets 14,883.88 13,732.56 12.575.08 11,125.04

Total Assets 17,125.15 16,029.77 14,743.85 13.157.35
Equity and Liabilities

Equity

(a)Equity Share Capital 10 1,.254.05 1.254.05 1,254.05 1,254.05

(b)Other Equity 10 3.754.94 3.065.06 1.688.92 1,035.29
Total Equity 5.008.99 4.319.12 2,942.98 2,289.35

Liabilities

Non-current Liabilities

(a)Financial Liabilities

(i)Long-term borrowings 11 2,221.86 2,363.79 1,835.21 1,509.71
(ii) Other financial liabilties 12 66.54 71.94 400.93 364.34

(b)Provisions 13 108.35 92.98 71.66 74.22

(c)Deferred Tax Liabilities (Net)

Total Non-current Liabilities 2,396.75 2,528.70 2,307.81 1,948.27

Current liabilities

(a)Financial Liabilities

(i)Short-term borrowings 14 441247 4,062.76 3,274.97 3.097.09

(ii) Trade payables - total dues of:

MSME 15 1,524 .80 1.816.25 2,555.55 2,086.97
Other than MSME 15 1.699.32 1.431.89 2.077.32 2,219.17

(iii) Other financial liabilties 16 726.52 706.26 655.66 604.80

(b)Other current liabilities 17 262.63 247.60 178.05 287.81

(c)Provisions 18 56.57 97.34 84.54 68.40

(d)Current Tax Liability (Net) 19 1.037.10 819.85 666.96 555.50
Total Current Liabilities 9,719.41 9,181.96 9.493.06 8,919.73

.—-Tetal Liabilities 17.125.15 16,029.77 14.743.85 13,157.35

e

SN
For NS 3 LF‘P“ ~ On behalf of Board of Directors
Chartg \.; For Nova Agritech Limited
Firmfego (520006 3 e

o M. !
iS008/ Lo kum&\W

veRkatafinan L__F_/\‘;Q\"“/ (Managing Director)
Partner “xnored .A_Cﬂ'/
M.NO : 230675

DIN: 08143781 %(
Sreekanth Y Basanth Kumar N

Director ) (Director)
(D!N:OHZSS??K& (DIN: O 0)

UDIN: 2323067SBGWGIG1084

Place: Hyderabad

Date:; 18-01-2023 Chief Financial officer)

(Co ny secretary)




PART Il FORM OF STATEMENT OF PROFIT AND LOSS

NOVA AGRITECH LIMITED

sy. No. 251/A/1, Singannaguda Village Mulugu Mandal siddipet Medak TG 502279 IN

CIN: U0111TG2007PLC53901

CONSOLIDATEDSTATEMENT OF PROFIT AND LOSS FOR THE HALF YEAR ENDED 30.09.2022
(All amount are in lakhs unless and otherwise specified)

For the period | For the period | For the period | For the period
Particulars Note No ended ended ended ended
30 Sep 2022 |31 March 2022 |31 March, 2021 |31 March, 2020
Revenue
Revenue from operations 20a 8,165.26 18,556.77 16,057.74 12,654.30
Other Operating Income 20b - 2.64 6.46 11.31
Other income 21 33.21 1.68 28.46 1.37
Total Revenue 8,198.48 18,561.09 16,092.66 12,666.98
Expenses
Raw Material Consumed 22 5,629.15 12,211.67 9,855.52 7,998.31
Changes in inventories of work-in-progress 23 -1,097.80 -863.44 48.98 -909.69
Employee benefits 24 1,386.43 2,647.30 2,209.75 2,100.84
Finance costs 25 375.64 715.09 733.25 635.95
Depreciation 1 105.67 222.52 214.51 233.57
Other expenses 26 922.35 1,783.50 2,163.53 2,122.09
Total expenses 7,321.44 16,716.64 15,225.54 12,181.08
Profit before tax 877.04 1,844.45 867.12 485.91
Tax expense:
Current tax 217.26 536.08 275.73 195.80
Earlier years
Deferred tax -26.61 -60.57 -38.60 -7.86
Profit for the year 686.39 1,368.94 629.99 297.97
Other Comprehensive Income
a) (i) Items that will not be reclassified to profit or loss 3.49 7.20 23.64 24.49
(ii) Income tax relating to items that are not reclassified to profit or loss 0.88 1.81 3.95 6.16
Total other comprehensive income 2.61 5.39 17.69 18.32
Total Comprehensive Income 686.39 1,368.94 629.99 297.97
Earnings per equity share
(1) Basic 5.47 10.92 5.65 3.09
(2) Diluted 5.47 10.92 5.65 3.09

Corporate Information
Summary of significant accounting policies

Venkata Rat
Partner €
MNO:230675 ==
UDIN: 23230675BGWGIG1084

Place: Hyderabad
Date: 18-01-2023

(Chief Financial officer)

M

(Managing Director)
DIN: 08143781

On behalf of Board of Directors
For Nova Agritech Limite

\
Basanth Kumar N

(Director)
(DIN: 08139510)

Sr
Director
(DIN: 07228577)

(Company secretary)




PART lll FORM OF STATEMENT OF CASH FLOWS
NOVA AGRITECH LIMITED
SY.No.251/A/1,SINGANNAGUDA VILLAGE MULUGU MANDAL SIDDIPET,MEDAK TG 502279 IN
CIN: U01119TG2007PLC053901
CONSOLIDATED CASH FLOW STATEMENT FOR THE HALF YEAR ENDED 30TH SEP, 2022

(All amounts are in lakhs unless and otherwise Specified)

Particulars As at As at As at As at
Sep 30,2022 March,31,2022 March,31,2021 March,31,2020

Cash Flows from Operating Activities
Net profit before tax 877.04 1,844.45 867.12 485.90
Adjustments for :

Depreciation and amortization expenses 105.67 222.52 214.51 233.57

Provision for expenses and expected credit loss 551 112.44 119.47 120.59

Interest Expenses 375.64 715.09 733.25 635.96

(profit)/loss on sale of Assets -33.10 (1.09)
Operating profit before working capital changes 1,382.75 2,894.50 1,934.35 1,474.93

Movements in Working Capital

(Increase)/Decrease in Trade Receivables 231.92 (913.47) (1475.13) (2389.30)

(Increase)/Decrease in Other financial assets -0.95 -0.50 0.11

(Increase)/Decrease in Inventories -1,429.43 (137.33) 190.40 155.03

(Increase)/Decrease in Other Current Assets -43.33 11.47 (262.06) (78.73)

Increase/(Decrease) in Trade Payables -24.03 (1384.74) 326.74 (42.29)

Increase/(Decrease) in Other Current liabilities 15.04 76.73 (96.46) (156.15)

Increase/(Decrease) in Long term provision 15.37 21.31 (2.56) (2.88)

Increase/(Decrease) in other financial liabities 23.75 50.60 50.86 323.33

Increase/(Decrease) in Shorterm provision -40.76 12.80 16.14 56.91

Changes in Working Capital -1,252.42 (2263.13) (1251.96) (2134.08)
Cash generated from operations 130.33 631.36 682.39 -659.68

Direct Taxes Paid 0.00 383.19 (164.26) (234.59)
Net Cash from operating activities 130.33 248.17 518.13 (894.27)
Cash flows from Investing Activities

Purchase of Property, plant and equipment (Including CWIP) and Adv for

Capital Goods -106.11 (405.62) (307.34) (139.75)

Sale proceeds from sale of Fixed Assets 125.41 43.42

Decrease/(Increase) in Capital Work-in Progress

Decrease/(Increase) in Other Long Term Loans & Advances -9.35 17.82 (5.00) 0.94
Net Cash From/ (Used In) Investing Activities 9.95 (387.80) (312.34) (95.39)
Cash flows from Financing Activities

Proceeds from/ ( Repayment of ) Loans 528.58 362.09 970.51

Proceeds from/ ( Repayment of ) Long term Liabilities -147.32 (328.99)

Proceeds from/(Repayment of) Current maturities -9.93 47.93 188.20 122.58

Proceeds from short term Borrowings 359.64 739.86 517.33

Repayment of short term Borrowings

Interest paid -375.64 (715.09) (733.25) (635.96)
Net Cash From/ (Used In) Financing Activities -173.25 272.29 (182.95) 974.47
Net Increase/(Decrease) in cash and cash equivalents -32.97 132.66 22.84 -15.19
Cash and Cash equivalents at the beginning of the year 164.21 31.55 8.72 2391
Cash and Cash equivalents at the ending of the year 131.24 164.21 31.55 8.72
Cash and Cash Equivalents include the following for Cash flow purpose

Particulars As at half year ended As at As at As at
30th sep 2022 March,31,2022 March,31,2021 March,31,2020

Cash and Cash Equivalents/ Bank Balances 131.24 164.21 31.55 8.72
Less: Unclaim dividend
Cash and Cash Equivalents/ Bank Balances 131.24 164.21 31.55 8.72

For NSVR &Associates LLP,
Chartered account
Firm Reg no: 00

Venkata Ratn.
Partner
M.NO : 230675
UDIN: 23230675BGWGIG1084"

Place: Hyderabad
Date: 18-01-2023

ran kumar A
(Managing Director)
DIN: 08143781

rinivas Gunupudi
(Chief Financial officer)

On behalf of Board of Directors

For Nova Agritech Limited

Director

(Director)
(DIN;,08139510)

(DIN: 07228577)

ompany secretary)

1\
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PART IV FORM OF STATEMENT OF CHANGES IN EQUITY
NOVA AGRITECH LIMITED

SY.No.251/A/1,SINGANNAGUDA VILLAGE MULUGU MANDAL SIDDIPET,MEDAK TG 502279 IN

CIN: U01119TG2007PLC053901
Statement Of Changes In Equity
(All Amounts are in lakhs Unless and otherwise Specified)

Other equity
Equity share capital Reserves and Surplus
Other comprehensive
Particulars No of Shares | Amount Rtained earnings [income Total

As on 01-04-2019 1,25,40,548 0.01 1,436.07 1,436.07

Adjustment -966.50 -966.50
Deffered Tax on Allowance for Bad and Doubtful debts & Advances 243.27 243.27
Adjusted balances as on 01-04-2019 1,25,40,548 0.01 712.84 - 712.84
Profit or loss for the year 297.97 297.97
Other comprehensive income 24.49 24.49
Total comprehensive income 297.97 322.46
As on 01-04-2020 1,25,40,548 0.01 1,010.80 - 1,035.29

Adjustment
Adjusted balance as on 01-04-2020 1,25,40,548 0.01 1,010.80 - 1,035.29
Profit or loss for the year 629.99 629.99
Other comprehensive income 23.64 23.64
Total comprehensive income 629.99 653.63
As on 01-04-2021 1,25,40,548 0.01 1,640.79 - 1,688.92
Adjustment
Adjusted balance as in 01-04-2021 1,25,40,548 0.01 1,640.79 - 1,688.92
Profit or loss for the year 1,368.94 1,368.94
Other comprehensive income 7.20 7.20
Total comprehensive income 1,368.94 1,376.14
balance as on 31-03-2022 1,25,40,548 0.01 3,009.73 - 3,065.06
Adjustment
Adjusted balance as in 01-04-2022 1,25,40,548 0.01 3,009.73 - 3,065.06
Profit or loss for the year 686.39 686.39
Other comprehensive income 3.49 3.49
Total comprehensive income 686.39 689.88
balance as on 30-9-2022 1,25,40,548 0.01 3,696.12 - 3,754.94

For NSVR &Associates LLP.,
ants...
08015/52D0060

o 7\

™

Partner
M.NO : 230675
UDIN: 23230675BGWGIG1084

Place: Hyderabad
Date: 18-01-2023

On behalf of Board of Directors
For Nova Agritech Limited

n kumar A
rector

(Managing Director)
DIN: 08143781

Basanth Kumar N
(Director)
(DIN: 08139510)

Gu(nupudi Ne

(Chief Financial officer)

Srgekanth Y

(DIN: 07228577)

Soni
(Company secretary)
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Note No 2 Investments

As on ason as on as on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Agri Genome(GAGE) 0.01 0.01 0.01 0.01
Total 0.01 0.01 0.01 0.01
Note No 3 Other financial assets
As on as on ason as on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Security Deposits 27.38 26.33 27.93 27.93
Inter Corporate Deposits & Other Advances 204.58 196.28 212.50 207.50
231.95 222.61 240.43 235.43
Less
Provision for doubtful advances 149.63 149.63 149.63 149.63
Total 82.32 72.98 90.80 85.80
Note No 4 Deffered Tax Asset
As on ason ason ason
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Deffered Tax Asset 444,11 417.50 356.94 318.34
Total 444.11 417.50 356.94 318.34
Note No 5 Inventories
As on ason as on ason
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Raw material 1,026.82 795.00 1,187.80 1,159.62
Finished Goods 3,495.06 2,397.26 1,533.82 1,582.80
Packing Material 587.16 487.34 820.65 990.24
Total 5,109.03 3,679.60 3,542.27 3,732.67
Note No 6 Trade Receivables
As on ason as on as on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Trade receivables 10,236.02 10,467.94 9,554.47 8,079.34
(-) Provision for bad debts 1,226.87 1,169.37 1,056.93 937.46
= 9,009.15 9,298.58 8,497.55 7,141.88
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Note No 7 Cash and Cash Equivalents

As on ason ason ason
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Cash un Hand
Cash 52.30 64.94 11.10 2.22
Balance at Bank & 3 =
Current account 78.94 99.27 20.45 6.50
131.24 164.21 31.55 8.72
Note No 8 Loans
As on as on ason ason
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Security and Other Deposits 3.80 2.85 2.35 2.46
Total 3.80 2.85 2.35 2.46
Note No 9 Other current assets
As on ason ason ason
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Balance with revenue authorities 330.15 345.50 408.57 128.89
Other current assets 158.96 144 .38 92.80 110.42
Advanceto capital goods 141.55 97.44
630.66 587.33 501.37 23931
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Note No 11 Long term Borrowings

As on As on As on As on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Secured Loans
Term Loan From Corporation Bank 554.23 654.20 885.74 863.37
Vehicle Loan From Corporation Bank On Hypothecation of
Vehicles 149.09 69.08 52.24 89.26
CELC Loan - - 3.12 -
Corporation Loan 522.50 584.11 40.00
GELC Loan 114.80 110.25 - s
Unsecured Loans > ; 2 =
From Directors and Related Parties 881.24 944.61 627.66 540.29
Term Loan from India Infoline Limited 1.52 1.44 16.80
Inter corporate Deposits 225.00 -
Total 2,221.86 2,363.79 1,835.21 1,509.71
Note No 12 Other financial liabilties
As on As on As on As on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Security Deposits and Chit payable 66.54 71.94 400.93 364.34
Total 66.54 71.94 400.93 364.34
Note No 14 Short term borrowings
As on As on As on As on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Secured Loan
From Corporation Bank 3,891.02 3,564.46 2,791.43 2,798.25
Credit cards 98.63 65.56 98.73 102.23
Current maturities 422.82 432.74 384.82 196.61
Total 4,412.47 4,062.76 3,274.97 3,097.09
Note No 13 Long term Provisions
As on As on As on As on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Provision for Gratuity 108.35 92.98 71.66 74.22
Total 108.35 92.98 71.66 74.22
Note No 15 Trade payables
As on As on As on As on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Suppliers of goods 3,224 3,248 4,633 4,433
N 3,224 3,248 4,633 4,433
B -
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Note No 16 Other financial liabilties

As on As on As on As on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Expenses payable 726.52 706.26 655.66 604.80
726.52 706.26 655.66 604.80
Note No 170ther Current Liabilties
As on As on As on As on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Statutory Dues Payables 262.63 247.60 178.05 287.81
Total 262.63 247.60 178.05 287.81
Note No 18 Short term provisions
As on As on As on As on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Provision for Gratuity 4.76 4.56 4.25 513
Provision for sales returns 46.96 92.78 80.29 63.27
Provision For CSR 4.85
Total 56.57 97.34 84.54 68.40
Note No 19 Current Tax
As on As on As on As on
Particulars 30-09-2022 31-03-2022 31-03-2021 31-03-2020
Current tax 1,037.10 819.85 666.96 555.50
1,037.10 819.85 666.96 555.50
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Note No.20 Revenue from Operations

Particulars 30-09-2022 2021-22 2020-21 2019-20
a Revenue from Operations 8,165.26 18.556.77 16,057.74 12.654.30
A 8.165.26 18.556.77 16,058 12,654
b Other Operating Income
Interest Income - 3.46 7.32
Rental Income - 3.00 3.00
Packing Income - - -
Sale of Scrap 2.64 - 0.99
B - 2.64 6.46 11.31
Total ( A+B) 8.165.26 18,559.41 16,064.20 12.665.61
Note No.21 Other income
Particulars 30-09-2022 2021-22 2020-21 2019-20
Gain on Foreign Exchange fluctuation - 1.40 27.76 -
Discount received - 0.29 - -
Misc. Income 33.21 - - 1.37
Other Income - - 0.70 -
Total 33.21 1.68 28.46 1.37
Note No.22 Purchases
Particulars 30-09-2022 2021-22 2020-21 2019-20
Raw material
Opening 795.00 1,187.80 1,159.62 1,678.66
Closing 1,026.82 795.00 1,187.80 1,159.62
Purchases ( Net ) 5,960.78 11,485.56 9,714.10 6,933.59
Packing E - - -
Opening 487.34 820.65 990.24 1,535.93
Closing 587.16 487.34 820.65 990.24
Total 5,629.15 12,211.67 9.855.52 7,998.31
Note No.23 Changes in inventories of work-in-progress
Particulars 30-09-2022 2021-22 2020-21 2019-20
Finished Goods
Opening 2,397.26 1,533.82 1.582.80 673.11
Closing 3.495.06 2,397.26 1,533.82 1,582.80
Total -1,097.80 -863.44 48.98 -909.69
Note No 24 Employee benefit expenses
Particulars 30-09-2022 2021-22 2020-21 2019-20
Salaries and Wages 1,288.55 2,449.48 2,102.84 1.959.69
Contribution to provident fund and other funds 71.09 118.10 54.88 94.65
Staff welfare expenses 26.79 79.73 52.03 46.50
Total 1,386.43 2,647.30 2,209.75 2,100.84
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Note No.25 Finance costs

Particulars 30-09-2022 2021-22 2020-21 2019-20

Interest On Vehicle Loans 144.82 345.88 343.61 268.27
Interest On CC & Term Loans 189.41 342.56 348.80 324.72
Other borrowing costs 41.42 26.65 40.85 42.96
Total 375.64 715.09 733.25 635.95

Note No.26 Other expenses

Particulars 30-09-2022 2021-22 2020-21 2019-20

Power & Fuel 10.96 23.98 14.34 3222
Rental Expense 5.11 5.54 11.64 19.17
Repairs & Maintenance( Others) 14.15 49.62 91.40 92.81
Research & Development Expenses 22.81 49.93 61.23 9.22
Travelling Expenses 213.75 418.56 462.39 531.84
Transport Charges 337.75 611.82 733.95 454.68
Office Maintenance 11.32 18.52 57.53 60.55
Marketing Expenses 49.04 92.60 277.74 | 464.54
Subscriptions & Renewals 1.12 1.67 16.91 2042
Bank Charges 16.39 5.89 30.34 6.61
Insurance Expenses 9.37 60.23 32.47 17.84
Rates & Taxes 24.50 48.68 28.10 2942
Consultancy Charges 42.96 69.29 0.91 6.14
Audit Fees 543 8.55 6.05 10.07
Loading & Unloading Expenses 8.41 18.72 59.92 65.56
Allowance for doubtful debts 57.51 112.44 119.47 120.59
Postage & Courier Charges 1.25 11.24 21.87 32.69
Printing & Stationary Expenses 6.52 20.64 0.75 0.65
Electricity 12.42 23.63 19.53 17.47
Telephone Expenses 11.06 42.55 15.58 37.71
General office expenses 55.69 79.84 88.75 78.95
Provision for CSR 4.85 9.55 12.69 12.96
922.35 1,783.50 2,163.53 2,122.09
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Nova Agritech Limited

Summary statement of Significant Accounting Policies and other explanatory information forming
part of Ind AS Consolidated Summary Statement

Group refers to Nova Agritech Limited and its wholly owned subsidiaries Nova Agri Sciences Private
Limited and Nova Agri seeds India Private Limited .

1. Group Over view:

The Ind AS Consolidated Summary statement comprises financial statements of Nova Agritech Limited
with CIN U0O1119TG2004PTC053901, (“the Group “or “Parent “ ) and its subsidiaries (collectively the
Group) .The group domiciled and incorporated in India in the state of Telangana. The Group is engaged
in the business of Manufacturing and Marketing of wide range of plant nutrition and plant protection
products agricultural, horticultural and home gardens.

The group was initially incorporated with the name “ Nova Agritech Private Limited “ and subsequently
changed its name to “ Nova Agritech Limited “and converted into a public limited company.

2. Significant accounting policies

The Financial Information has been prepared on a going concern basis. The accounting policies are
applied consistently to all the periods presented in the Financial Information except where a newly
issued accounting standard is initially adopted or a revision to an existing standard requires change in
accounting policy hitherto in use. This Financial Information does not reflect the effects of events that
occurred subsequent to the respective dates of board meeting on the audited financial Information
mentioned above.

2.1 Basis of preparation of Ind AS Consolidated Summary Statement

Compliance with Ind AS:

The Consolidated Financial Statements are prepared in accordance with Indian Accounting Standards
("Ind AS"), under the historical cost convention on the accrual basis except for certain financial
instruments which are measured at fair values. The Ind AS are prescribed under Section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended and other relevant
provisions of the Act.

Effective April 1, 2019, the Group has adopted all the Ind AS and the adoption has been carried out in
accordance with Ind AS 101, First Time Adoption of Indian Accounting Standards, with April 1, 2019 at
the transition date. The transition was carried out from Indian Accounting Principles generally accepted
in India as prescribed under Section 133 of the Act, which was the previous GAAP.

Application of New Indian Accounting Standard

All the Indian Accounting Standards issued and notified by the Ministry of Corporate Affairs under the
Companies (Indian Accounting Standards) Rules, 2015 (as amended) till financial information is
authorized have been considered in preparing the financial information.

Basis of preparation

The Ind AS Consolidated Summary Statement of Assets and Liabilities as at 30 September 2022 31™
March 2022, 31" March 2021 and 31" March 2020 and Ind AS Consolidated Statement of Profit and
Loss, Ind AS Consolidated Summary Statement of Cash Flows and the Ind AS Consolidated Statement
of Changes in Equity for the period ended 30 September 2022 and for the years ended 31" March
2022, 31" March 2021 and 31" March 2020 and ac grouping annexures to the Ind AS Consolidated
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Summary statement (together referred to as “ Ind AS Consolidated Summary Statement ”) have been
complied by the Group from the Audited Ind AS Consolidated Financial Statements to which further
adjustments are made to comply in all material aspects with the requirements of the Securities and
Exchange Board of India (Issue of Disclosure and Capital Requirements) Regulations, 2009, as amended
(the “ICDR Regulations”). Accordingly, these Ind AS Consolidated Summary have been prepared after
incorporating adjustments for the material amounts in the respective financial years to which they
relate as explained later. There were no exceptional items that needed to be disclosed separately for
the respective years under consideration.

The Ind AS Consolidated Summary have been prepared and presented in accordance with the Indian
Accounting Standards (“Ind AS”) notified under Section 133 of the Companies Act, 2013 (“the Act”) read
with Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) (Amendment) Rules, 2016 and other relevant provisions of the Act.

This Ind AS Financial Information has been prepared for inclusion in the Offer Document to be filed by
the Group with the Securities and Exchange Board of India (‘SEBI’) in connection with proposed Initial
Public Offering of its equity shares, in accordance with the requirements of:

a) Section 26 of Part | of Chapter IIl of the Act read with Rules 4 to 6 of Companies (Prospectus and
Allotment of Securities) Rules, 2014; and

b) Relevant provisions of the ICDR Regulations issued by the Securities and Exchange Board of India
(‘SEBI') on 26 August 2009, as amended from time to time in pursuance of the Securities and
Exchange Board of India Act, 1992.

c) Guidance Note on Reports in Group’s Prospectus issued by The Institute of Chartered Accountants
of India (“ICAI “)

2.2 Basis of Measurement

These Ind AS Consolidated Summary statement have been prepared on the historical cost convention

and on an accrual basis, except for the following material items in the balance sheet:

* Certain financial assets and liabilities are measured either at fair value or at amortized cost
depending on the classification;

* Employee defined benefit assets / (liability) are measured at fair value of plan assets, less present
value of defined benefit obligations.

* Long-term borrowings are measured at amortized cost using the effective interest rate method.

All assets and liabilities are classified into current and non-current based on the operating cycle of less
than twelve months or based on the criteria of realization /settlement within twelve months period
from the balance sheet date.

2.3. Use of Estimates and Judgements

The preparation of Ind AS Consolidated Summary statement in conformity with Ind AS and IND AS
requires management to make judgments, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets and liabilities, the disclosures of contingent
assets and liabilities at the statement of assets and liabilities date and reported amounts of revenues
and expenses for the reporting period. Accounting estimates could change from period to period.
Actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in circumstances surrounding the estimates. Changes in
estimates are reflected in the financial information in the period in which changes are made and in any
future periods affected. )
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Information about significant areas of estimation uncertainty and critical judgments in applying
accounting policies that have the most significant effect on the amounts recognized in the Ind AS
Consolidated Summary statement is included in the following notes:

e Useful lives of property, plant and equipment and intangible assets;

e Impairment of non-financial and financial assets;
e  Financial instruments;

e  Employee benefits;

e  Provisions, contingencies; and

e Income taxes.

2.4 Summary of Significant Accounting Policies:
The Ind AS Consolidated Summary statement Financial Information have been prepared using the
accounting policies and measurement basis summarized below.

A. Basis of Consolidation
The Ind AS Consolidated Summary Statement comprises the financial statements of the
Company and its subsidiaries as at 30 September 2022 , 31 March 2022, 31 March 2021 and 31
March 2020. Control is achieved when the Group is exposed, or has rights, to variable returns from
its involvement with the investee and has the ability to affect those returns through its power
over the investee. Specifically, the Group controls an investee if and only if the Group has:
. Power over the investee (i.e. existing rights that give it the current ability to direct the
- relevant activities of theinvestee)
Exposure, or rights, to variable returns from its involvement with the investee, andthe
ability to use its power over the investee to affect its returns.

Generally, there is a presumption that a majority of voting rights result in control. To support this
presumption andwhen the Group has less than a majority of the voting or similar rights of an investee,
the Group considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

B The contractual arrangement with the other vote holders of the investeeRights arising
~ from other contractual arrangements

The Group’s voting rights and potential voting rights.

The size of the group’s holding of voting rights relative to the size and dispersion of the
holdings of the othervoting rights holders.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that
there are changesto one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains controlover the subsidiary and ceases when the Group loses control of
the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed of during
the year are included in the Ind AS Consolidated SummaryStatement from the date the Group gains
control until the date the Group ceases to control the subsidiary.

Ind AS Consolidated Summary Statement are prepared using uniform accounting policies for like
transactions and other events in similar circumstances. If a member of the Group uses accounting
policies other than those adopted in the Ind AS Consolidated Summary Statement for like
transactions and events in similar circumstances,appropriate adjustments are made to that Group
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member’s financial statements in preparing the Ind AS Consolidated Summary Statement to
ensure conformity with the Group’s accounting policies.

The financial statements of all entities used for the purpose of consolidation are drawn up to same
reporting date asthat of the parent company, i.e., year ended on 31 March. When the end of the
reporting period of the parent is different from that of a subsidiary, the subsidiary prepares, for
consolidation purposes, additional financial information as of the same date as the financial
statements of the parent to enable the parent to consolidate the financial information of the
subsidiary, unless it is impracticable to do so.

Consolidation procedure

a) Combine like items of assets, liabilities, equity, income, expenses and cash flows of the parent
with those of itssubsidiaries. For this purpose, income and expenses of the subsidiary are based
on the amounts of the assets and liabilities recognized in the Ind AS Consolidated Summary
Statement at the acquisition date.

b) Offset (eliminate) the carrying amount of the parent’s investment in each subsidiary and the
parent’s portion of equity of each subsidiary. Business combinations policy explains how to
account for any related goodwill.

¢) Eliminate in full intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between entities of the group (profits or losses resulting from intragroup transactions
that are recognized in assets, such as inventory, property, plant and equipment are eliminated in
full). Intragroup losses may indicate an impairment that requires recognition in the Ind AS
Consolidated Summary Statement. Ind AS 12 Income Taxes applies to temporary differences that
arise from the elimination of profits and losses resulting from intragroup transactions.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the
equity holders of theparent of the Group and to the non-controlling interests, even if this results in
the non-controlling interests having adeficit balance. When necessary, adjustments are made to
the financial statements of subsidiaries to bring their accounting policies into line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows
relating to transactions between members of the Group are eliminated in full on consolidation.

A change in the ownership interest of a subsidiary, without a loss of control, is accounted for as an
equity transaction.

The Ind AS Consolidated Summary Statement as at and for the years ended 31 March 2022, 31 March
2021 and 31 March 2020 have been prepared on the basis of the financial statements of the following
subsidiaries which are principally engaged in the business of rendering medical and healthcare
services and incorporated in India.

Ownership Interest
Name of the Company 31 March 2022 31 March 2021 31 March 2020
Nova Agri science private limited 100% 100% 100%
Nova Agri seeds India Private Limited 100% 100% 100%
Notes:

1) The parent Company acquired controlling interest in Nova Agri Science Private Limited on date
2) The parent Company acquired controlling interest in Nova Agri seeds India Private Limited on date
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B. Functional and Presentation currency

These audited Ind AS Consolidated financial statements are presented in Indian rupee (INR or %), which
is also the functional currency of the Group. All financial information presented in Indian rupees has
been rounded to the nearest lakhs.

C. Current and Non -Current classification
All the assets and liabilities have been classified as current or noncurrent as per the Group’s normal

operating cycle and other criteria set out in the Schedule Il to the Companies Act, 2013 and Ind AS 1,
Presentation of financial statements.

Assets: An asset is classified as current when it satisfies any of the following criteria:
* [t is expected to be realized in, or is intended for sale or consumption in, the Group’s normal
operating cycle;
e |tis held primarily for the purpose of being traded;
* |tis expected to be realized within twelve months after the reporting date; or
e It is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date.

Liabilities: A liability is classified as current when it satisfies any of the following criteria:
e Itis expected to be settled in the Group’s normal operating cycle;
e |tis held primarily for the purpose of being traded;
e |[tis due to be settled within twelve months after the reporting date; or
e The Group does not have an unconditional right to defer settlement of the liability for at least
twelve months after the reporting date. Terms of a liability that could, at the option of the
counterparty, result in its settlement by the issue of equity instruments do not affect its
classification.
Current assets/ liabilities include the current portion of noncurrent assets/ liabilities respectively. All
other assets/ liabilities are classified as noncurrent. Deferred tax assets and liabilities are always
disclosed as non-current.
The Operating cycle is the time between the acquisition of the assets for processing and their
realization in cash and cash equivalents. The group has identified twelve months as its operating cycle.

D. Foreign currency Transaction

Transactions in foreign currencies are translated to the functional currency of the Group at exchange
rates at the dates of the transactions. Monetary assets and liabilities denominated in foreign
currencies at the reporting period are translated into the functional currency at the exchange rate at
that date. Nonmonetary items denominated in foreign currencies which are carried at historical cost
are reported using the exchange rate at the date of the transaction; and non-monetary items which
are carried at fair value or any other similar valuation denominated in a foreign currency are reported
using the exchange rates at the date when the fair value was measured.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at
rates different from those at which they were initially recorded, are recognized in the statement of
profit and loss in the year in which they arise. ~
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E. Fair valuation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. In estimating the fair value of an
asset or a liability, the Group takes into account the characteristics of the asset or liability at the
measurement date. The fair value measurement is based on the presumption that the transaction to
sell the financial asset or settle the financial liability takes place either:

e In the principal market, or

e In the absence of a principal market, in the most advantageous market

The principal or the most advantageous market must be accessible by the Group. A fair value
measurement of a non-financial asset takes into account a market participant’s ability to generate
economic benefits by using the asset in its highest and best use. Fair value measurement and / or
disclosure purposes in the Ind AS Financial Information is determined on such a basis, except for
measurements that have some similarities to fair value but are not fair value, such as net realizable
value in Ind AS 2 or value in use in Ind AS 36.

The Group- uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the Ind AS Financial
Information are categorized within the fair value hierarchy, described as follows, based on the lowest
level input that is significant to the fair value measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
e Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the
asset or liability, either directly or indirectly.

e Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

At each reporting date, the Management analyses the movements in the values of assets and
liabilities which are required to be re measured or re-assessed as per the Group’s accounting policies.
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

F. Revenue recognition :

Revenue from sale of goods is recognised when control of the products being sold is transferred to the
customers and when there are no longer any unfulfilled obligations. The Performance Obligations in
our contracts are fulfilled at the time of dispatch, delivery or upon formal customer acceptance
depending on customer terms.

Revenue is measured at transaction price, after deduction of any trade discounts, volume rebates and
any taxes or duties collected on behalf of the government such as goods and services tax, etc.
Accumulated experience is used to estimate the provision for such discounts and rebates. Revenue is
only recognised to the extent that it is highly probable a significant reversal will not occur. Our
customers have the contractual right to return goods only when authorised by the Group. An estimate
is made of goods that will be returned and a liability is recognised fgr this amount using a best
estimate based on accumulated experience.

Return of Goods \C
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The Group uses the expected value method to estimate liability and corresponding adjustment to cost
of sales for the goods that are expected to be returned.
Other Income
Other Income is recognised only when it is reasonably certain that the ultimate collection will be
made . This includes
(a) Interest Income on funds deposited in Banks.
(b) Miscellaneous Income
Dividend Income :
Dividend income is recognized when the Group’s right to receive dividend is established.

G. Tax expense

Tax expense consists of current and deferred tax.

Income Tax:

Income tax expense is recognized in the statement of profit and loss except to the extent that it
relates to items recognized directly in equity, in which case it is recognized in equity. Current tax is the
expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the reporting date, and any adjustment to tax payable in respect of previous years.

Deferred Tax:

Deferred tax is recognized using the balance sheet method, providing for temporary differences
between the carrying amounts of assets and liabilities for financial reporting purposes and the
amounts used for taxation purposes. Deferred tax is measured at the tax rates that are expected to be
applied to the temporary differences when they reverse, based on the laws that have been enacted or
substantively enacted by the reporting date. Deferred tax assets and liabilities are offset if there is a
legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes
levied by the same tax authority on the same taxable entity, or on different tax entities, but they
intend to settle current tax liabilities and assets on a net basis or their tax assets and liabilities will be
realized simultaneously.

A deferred tax asset is recognized to the extent that it is probable that future taxable profits will be
available against which the temporary difference can be utilized. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realized.

H. Property Plant and Equipment
Recognition and measurement:

Property, Plant and Equipment are stated at cost of acquisition or construction less accumulated
depreciation and impairment loss, if any. Cost includes expenditures that are directly attributable to
the acquisition of the asset i.e., freight, duties and taxes applicable and other expenses related to
acquisition and installation. The cost of self-constructed assets includes the cost of materials and
other costs directly attributable to bringing the asset to a working condition for its intended use.
Borrowing costs that are directly attributable to the construction or production of a qualifying asset
are capitalized as part of the cost of that asset.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Gains and losses upon disposal of an item of property, plant and equipment are determined by
comparing the proceeds from disposal with the carrying amount of preperty, plant and equipment
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and are recognized net within in the statement of profit and loss.

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying
amount of the item if it is probable that the future economic benefits embodied within the part will
flow to the Group and its cost can be measured reliably. The costs of repairs and maintenance are
recognized in the statement of profit and loss as incurred.

Iltems of property, plant and equipment acquired through exchange of non-monetary assets are
measured at fair value, unless the exchange transaction lacks commercial substance or the fair value
of either the asset received or asset given up is not reliably measurable, in which case the asset
exchanged is recorded at the carrying amount of the asset given up.

The Group has elected to use the exemption available under Ind AS 101 to continue the carrying value
for all its Property Plant and Equipment as recognised in the Special Purpose Ind AS Financial
Statements as at the date of adoption to Ind ASs, measured as per the previous GAAP and use that as
its deemed cost as at the date of adoption i.e. April 01, 2019.

Depreciation:

Depreciation on items of PPE is provided on written down value basis, computed on the basis of useful
lives as mentioned in Schedule Il to the Companies Act, 2013. Depreciation on additions / disposals is
provided on a pro-rata basis i.e. from / up to the date on which asset is ready for use / disposed-off.

The residual values, useful lives and method of depreciation are reviewed at each financial year end
and adjusted prospectively, if appropriate.

The estimated useful lives are as follows:

Type of Asset Estimated Useful Life
Office Equipment 5 Years
Computers And Data Processing Units 3 Years
Furniture and Fittings 10 Years
Motor Vehicles 8 Years
Plant & Machinery 8 Years
Buildings 30 Years
Electrical Installations and Equipment 10 Years

Advances paid towards the acquisition of property, plant and equipment outstanding at each
reporting date is disclosed as capital advances under other noncurrent assets. The cost of property,
plant and equipment not ready to use before such date are disclosed under capital work-in-progress.
Assets not ready for use are not depreciated.

I. Goodwill and Intangible Assets
Goodwill - Goodwill represents the excess of the consideration transferred , together with the amount

of non controlling interest in the acquire, over the fair value of the company’s share of identifiable net
assets acquired. Goodwill is measured at cost less accumulated impairmentiosses .
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Other intangible assets — Other intangible assets that are acquired by the company and that have
finite useful lives are measured at cost less accumulated amortization and accumulated impairment
losses .

Research and Development

Expenditure on research activities undertaken with the prospect of gaining new scientific or technical
knowledge and understanding are recognised in the statement of profit or loss when incurred .
Development activities involve a plan or design for the production of new or substantially improved
products and processes . Development activities are capitalized only if

¢ Development cost can be measured reliably

* The product or process is technically and commercially feasible .

e Future economic benefits are probable and

* The group intends to , and has sufficient resources to complete development and to use or
sell the asset

The expenditure to be capitalized includes the cost of materials and other costs directly
attributable to prepare the asset for its intended usage .Other development expenditures are
recognised in the statement of profit and loss as incurred .

Amortisation:

Intangible assets are amortized on the diminishing value method over a period of 10 years, based on
management estimate

The amortization period and the amortization method are reviewed at the end of each financial year.
Amortization is charged on a pro-rata basis on assets purchased/ sold during the year, with reference
to date of installation/ disposal.

J. Borrowing Cost

Borrowing costs consist of interest, ancillary and other costs that the Group incurs in connection with
the borrowing of funds and interest relating to other financial liabilities. Borrowing costs directly
attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalized as part of the cost of
the asset. All other borrowing costs are expensed in the period in which they occur.

K. Inventories

Inventories consist of raw materials, stores and spares, work-in-progress and finished goods. Cost
includes expenditures incurred in acquiring the inventories and other costs incurred in bringing them
to their existing location and condition including octroi and other levies, transit insurance and
receiving charges and excluding rebates and Discounts. In the case of finished goods and work-in-
progress, cost includes an appropriate share of overheads based on normal operating capacity.

The method of valuing the inventories is as follows:

* Raw-materials, Stores, Packing materials, Spare parts are valued at cost/ Net realizable value,
whichever is less.

e Finished goods are valued at cost / Net realizable value, whichever is less,

e Cost of inventories is ascertained on FIFO basis.
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Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and selling expenses. The net realisable value of work-in-progress is determined
with reference to the selling prices of related finished products.

L. Impairment of Non-Financial assets

The carrying amounts of the Group’s non-financial assets, other than inventories and deferred tax
assets are reviewed at each reporting date to determine whether there is any indication of
impairment. If any such indication exists, then the asset’s recoverable amount is estimated. For
goodwill and intangible assets that have indefinite lives or that are not yet available for use, an
impairment test is performed each year at March 31.

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of its
value in use and its fair value less costs to sell. In assessing value in use, the estimated future cash
flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset or the cash-generating unit.
For the purpose of impairment testing, assets are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or groups of assets (the “cash-generating unit”).

An impairment loss is recognized in the statement of profit and loss if the estimated recoverable
amount of an asset or its cash-generating unit is lower than its carrying amount. Impairment losses
recognized in respect of cash-generating units are allocated first to reduce the carrying amount of any
goodwill allocated to the units and then to reduce the carrying amount of the other assets in the unit
on a pro-rata basis.

Reversal of Impairment of Assets

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment
losses recognized in prior periods are assessed at each reporting date for any indications that the loss
has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortization, if no impairment loss had been recognized.

M. Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized if, as a result of a past event, the Group has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will
be required to settle the obligation. If the effect of the time value of money is material, provisions are
determined by discounting the expected future cash flows at a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific to the liability. Where
discounting is used, the increase in the provision due to the passage of time is recognized as a finance
cost.

Contingent liabilities:

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not, require an outflow of resources. Where there is a possible
obligation or a present obligation in respect of which the likelihood of outflow of resources is
remote, no provision or disclosure is made. )

Contingent assets:
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Contingent assets are not recognized in the financial statements. However, contingent assets are
assessed continually and if it is virtually certain that an inflow of economic benefits will arise, the
asset and related income are recognized in the period in which the change occurs.

N. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets:

i) Initial recognition and measurement:

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset. Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognized on
the trade date, i.e., the date that the Group commits to purchase or sell the asset.

i) Subsequent measurement

a) Financial Assets Measured at Amortized Cost (AC)

A Financial Asset is measured at Amortised Cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the Financial
Asset give rise on specified dates to cash flows that represents solely payments of principal and
interest on the principal amount outstanding.

b) Financial Assets Measured at Fair Value Through Other Comprehensive income (FVTOCI)

A Financial Asset is measured at FVTOCI if it is held within a business model whose objective is
achieved by both collecting contractual cash flows and selling Financial Assets and the contractual
terms of the Financial Asset give rise on specified dates to cash flows that represents solely payments
of principal and interest on the principal amount outstanding.

c) Financial Assets Measured at Fair Value Through Profit or Loss (FVTPL)

A Financial Asset which is not classified in any of the above categories are measured at FVTPL.
Financial assets are reclassified subsequent to their recognition, if the Group changes its business
model for managing those financial assets. Changes in business model are made and applied
prospectively from the reclassification date which is the first day of immediately next reporting period
following the changes in business model in accordance with principles laid down under Ind AS 109 —
Financial Instruments.

iii) Investment in Subsidiaries, Associates and Joint Ventures
The Group has accounted for its investments in Subsidiaries, associates and joint venture at cost less
impairment loss (if any).

iv) Other Equity Investments

All other equity investments are measured at fair value, with value changes recognised in Statement
of Profit and Loss, except for those equity investments for which the Group has elected to present the
value changes in ‘Other Comprehensive Income’. However, dividend on such equity investments are
recognized in Statement of Profit and loss when the Group’s right to receive payment is established.

~

v) Impairment of Financial Assets
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The Group assesses at each balance sheet date whether a financial asset or a group of financial assets

is impaired.

In accordance with Ind AS 109, the Group uses “Expected Credit Loss” (ECL) model, for evaluating

impairment of Financial Assets other than those measured at Fair Value Through Profit and Loss

(FVTPL).

Expected credit losses are measured through a loss allowance at an amount equal to:

* The 12 months expected credit losses (expected credit losses that result from those default events
on the financial instrument that are possible within 12 months after the reporting date);

* Full lifetime expected credit losses (expected credit losses that result from all possible default events
over the life of the financial instrument)

For Trade Receivables the Group applies ‘simplified approach’ which requires expected lifetime losses

to be recognised from initial recognition of the receivables. The Group uses historical default rates to

determine impairment loss on the portfolio of trade receivables. At every reporting date these

historical default rates are reviewed and changes in the forward looking estimates are analysed.

For other assets, the Group uses 12 month ECL to provide for impairment loss where there is no

significant increase in credit risk. If there is significant increase in credit risk full lifetime ECL is used.

vi) Derecognition:

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized (i.e., removed from the Group’s balance sheet) when:

e The rights to receive cash flows from the asset have expired, or

e The Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Group has transferred substantially all the risks and rewards
of the asset, or (b) the Group has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Group continues to recognize the transferred asset
to the extent of the Group’s continuing involvement. In that case, the Group also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Group has retained.

Impairment of trade receivables:

The impairment provisions for Financial Assets are based on assumptions about risk of default and
expected cash loss rates. The Group uses judgement in making these assumptions and selecting the
inputs to the impairment calculation, based on Group’s past history, existing market conditions as well
as forward-looking estimates at the end of each reporting period.

In accordance with Ind AS 109 (Changes) , the Group applies expected credit loss (ECL) model for
measurement and recognition of impairment loss on the trade receivables or any contractual right to
receive cash or another financial asset that result from transactions that are within the scope of Ind AS
115. Expected credit loss model takes into consideration the present value of all the cash shortfalls
over the expected life of a financial instrument. In simple terms, it is weighted average of credit losses
with the respective risks of default occurring as weights. The credit loss is the difference bétween all
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contractual cash flows that are due to an entity as per the contract and all the contractual cash flows
that the entity expects to receive, discounted to the effective interest rate. The Standard presumes
that entities would suffer credit loss even if the entity expects to be paid in full but later than when
contractually due. In other words, it simply focuses on DELAYS in collection of receivables.

For the purpose of identifying the days of delay, the Group took into consideration the weighted
average number of delays taking into consideration the date of billing, the credit period and the
collection days.

Financial liahilities :

i) Initial recognition and measurement:

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate. All financial liabilities are recognized initially at fair value and, in the
case of loans and borrowings and payables, net of directly attributable transaction costs.

The Group's financial liabilities include trade and other payables, loans and borrowings including bank
overdrafts, financial guarantee contracts.

ii) Subsequent Measurement:

The measurement of financial liabilities depends on their classification, as described below:

Financial Liabilities are carried at amortized cost using the effective amortized cost using the effective
interest method. For trade and other payables maturing within one year from the balance sheet date,
the carrying amounts approximate fair value due to the short maturity of these instruments.

i) Derecognition :

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the de-recognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognised in the Statement of
Profit or Loss.

0. Cash and Cash Equivalents

Cash and bank balances comprise of cash balance in hand, in current accounts with banks, demand
deposit, short-term deposits For this purpose, “short-term” means investments having maturity of
three months or less from the date of investment. Bank overdrafts that are repayable on demand and

form an integral part of our cash management are included as a component of cash and cash
equivalents for the purpose of the statement of cash flows.

P. Employee benefits

Short term employee benefits:

Short-term employee benefits are expensed as the related service is provided. A liability is recognized
for the amount expected to be paid if the Group has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee and the obligation can be estimated
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Long term employee benefits:

Compensated absences which are not expected to occur within twelve months after the end of the
period in which the employee renders the related services are recognised as a liability at the present
value of the defined benefit obligation determined actuarially by using Projected Unit Credit Method
at the balance sheet date.

Defined Contribution Plan :

A defined contribution plan is a postemployment benefit plan under which the Group pays specified
contributions to a separate entity. The Group makes specified monthly contributions towards
Provident Fund, Superannuation Fund and Pension Scheme.

The Group recognizes contribution payable to the provident fund scheme as an expense, when an
employee renders the related service. If the contribution payable to the scheme for service received
before the balance sheet date exceeds the contribution already paid, the deficit payable to the
scheme is recognized as a liability after deducting the contribution already paid. If the contribution
already paid exceeds the contribution due for services received before the balance sheet date, then
excess is recognized as an asset to the extent that the pre-payment will lead to, for example, a
reduction in future payment or a cash refund.

Defined Benefit Plans:

The liability in respect of defined benefit plans and other post-employment benefits is calculated using
the projected unit credit method consistent with the advice of qualified actuaries. The present value
of the defined benefit obligation is determined by discounting the estimated future cash outflows
using interest rates based on prevailing market yields of Indian Government Bonds and that have
terms to maturity approximating to the terms of the related defined benefit obligation. The current
service cost of the defined benefit plan, recognized in the statement of profit and loss in employee
benefit expense, reflects the increase in the defined benefit obligation resulting from employee
service in the current year, benefit changes, curtailments and settlements. Past service costs are
recognized immediately in income. The net interest cost is calculated by applying the discount rate to
the net balance of the defined benefit obligation and the fair value of plan assets. This cost is included
in employee benefit expense in the statement of profit and loss. Actuarial gains and losses arising
from experience adjustments and changes in actuarial assumptions are charged or credited to equity
in other comprehensive income in the period in which they arise.

Other long-term employee benefits:

The Group’s net obligation in respect of other long term employee benefits is the amount of future
benefit that employees have earned in return for their service in the current and previous periods.
That benefit is discounted to determine its present value. Re-measurements are recognized in the
statement of profit and loss in the period in which they arise.

Q,Leases:

The Group assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange
for consideration.

Group as lessee

The Group applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Group recognizes lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

¢ /\@//




Right of use assets

The Group recognizes right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and accumulated impairment losses, and adjusted for any re
measurement of lease liabilities. The cost of right-of-use assets includes the amount of lease
liabilities recognized, initial direct costs incurred, and lease payments made at or before the
commencement date less any lease incentives received. Right-of-use assets are depreciated on a
straight-line basis over the shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the group at the end of the lease term or the cost
reflects the exercise of apurchase option, depreciation is calculated using the estimated useful life of
the asset. The right-of-use assets are also subject to impairment. Refer to the accounting policies in
Impairment of non-financial assets.

Lease Liabilities

At the commencement date of the lease, the group recognises lease liabilities measured at the
present value of leasepayments to be made over the lease term. The lease payments include fixed
payments (including in substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably
certain to be exercised by the group and payments of penalties for terminating the lease, if the lease
term reflects the group exercising the option to terminate. Variable lease payments that do not
depend on an index or a rate are recognized as expenses (unless they are incurred to produce
inventories) in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the group uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencementdate, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease paymentsmade. In addition, the carrying amount
of lease liabilities is re measured if there is a modification, a change in the lease term, a change in the
lease payments (e.g., changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.

Short-term leases and leases of low-value assets

The group applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment(i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value
assets recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low-value assets are recognised asexpense on a
straight-line basis over the lease term.

R. Earnings per share

The Group presents basic and diluted earnings per share (“EPS”) data for its equity shares. Basic EPS is
calculated by dividing the profit or loss attributable to equity shareholders by the weighted average
number of equity shares outstanding during the year. Diluted EPS is determined by adjusting the
profit or loss attributable to equity shareholders and the weighted average number of equity shares
outstanding for the effects of all dilutive potential equity shares.




In a capitalization or bonus issue or a share split, the number of ordinary shares outstanding is
increased without an increase in resources. The number of ordinary shares outstanding before the
event is adjusted for the proportionate change in the number of ordinary shares outstanding as if the
event had occurred at the beginning of the earliest period presented.

S.Segment Reporting

The group operates in only one segment i.e. Manufacturing and Marketing of wide range of plant
nutrition and plant protection products agricultural, horticultural and home gardens. Accordingly,
disclosure of segment information as prescribed in the Indian accounting standard 108 “Operating
segments” is not applicable.

T. Dividend

Final dividend on shares is recorded as a liability on the date of approval by the shareholders and
Interim dividends are recorded as a liability on the date of declaration by the Group’s Board of

Directors.

27) Employee Benefits:

(a) Defined Contribution Plans:

Contribution are made to statutory provident fund which covers all regular employees .While both the
employees and the group make predetermined contributions to the Provident fund. The contributions are
normally based on a certain percentage of the employee's salary.
The Group has recognized following amounts as Expense in the Statement of Profit and Loss:

For the six For the year For the year For the year
Particulars months ended ended ended ended
on 30 March 31, 2022 March 31, 2021 March 31, 2020
September
2022
Provident Fund 42.29 79.78 66.30 67.46
Employee State Insurance 6.24 11.30 4.26 9.78

(b) Defined Benefit Plans:

The Group has defined benefit plans that provide gratuity benefit. It is governed by the Payment of
Gratuity Act, 1972. Under the Gratuity Act, employees are entitled to specific benefit at the time of
retirement or termination of the employment on completion of five years or death while in employment.
The level of benefit provided depends on the member’s length of service and salary at the time of
retirement/termination age. The most recent actuarial valuation of the plan assets and the present value
of the defined benefit obligation were carried out as at March 31, 2022 by a member firm of the Institute
of Actuariiygia. The present value of the defined benefit obligation, and the related current service
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cost and past service cost, were measured using the projected unit credit method. Each year, the Group
reviews the level of funding in gratuity fund. The Group decides its contribution based on the results of its

review.

The estimates of future salary increases, considered in actuarial valuation, takes account of inflation,
seniority, promotion and other relevant factors, such as supply and demand in the employment market.
Employee benefit plan typically exposes the group to actuarial risks such as: investment risk, interest risk,

longevity risk and salary risk.

For the six For the year For the year
months ended anded For the year ended anded
Parti
e 30 September
2022 March 31, 2022 March 31, 2021 March 31, 2020
Present Value of the 97.54
obligation at the beginning of 75.91 79.35
the period 88.59
16.30
Current service cost 23.31 14.85
12.47
Interest on net defined benefit
liability/(asset) 6.25 5.50 5.35 5.97
t "
Past service cost 0 0 5
Benefits paid
0 0 (3.20)
Actuarial gain / (loss
gains{lgss) (3.50) (7.20) (23.64) (24.48)
Present Value of the
obligation at the end of the 116.59 97.54 75.91 79.35
period
Gratuity cost recognized in
statement of profit and loss 22.55 288 R0 .
Particulars For the six For the year For the year ended For the year
months ended on ended 31% 31° March, 2021 ended 31%
30 September March, 2022 March, 2020
2022
Current-Liability (Short 4.75 4.56 4.25 5.13
Term)
Non-Current Liability(Long
Term) 108.35 92.98 71.66 74.21
Total Liability 113.10 97.54 75.91 79.35
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28) Discontinued Operations

The Group does not have any discontinued operations and hence not disclosure has been given for the

same.

29)Related Party Transactions:

List of related parties as per the requirements of Ind-AS 24 - Related Party Disclosures

Nature of Relationship

Name of the Related Parties

Directors of the Group

Ramesh babu nemani

(w.e.f 23" March 2022)
swapna kandula

(w.e.f 19" March 2020)
Sri hari rao chaganti

(w.e.f 20" March 2020)
Kiran kumar adapa

(w.e.f 17" March 2021)

Key Managerial Persons

Malathi siripurapu

Sreekanth yenigalla

Kiran kumar atukuri

Basanth kumar nadella

Neha soni (Company Secretary)
(w.e.f 22" October 2020)

Bhargavi kandula ( CFO )(Resigned on 16" Dec 2022)
Srinivas Gunupudi (CFO)(w.e.f 17" Dec 2022)

Enterprises having significant influence over the
company

Suraksha Agri Retails India Pvt. Limited

Related Party transactions details:

For the six —
ended o 30 m:r:thseeyne:erd For the year For the year
Particulars September o — ended 31% ended 31%
2022 4 h, 202 2
2022 March, 2021 March, 2020
Managerial Remuneration to KMP*
Short Term employee benefits :-
Malathi siripurapu 135.91 271.82 271.81 120.00
Sreekanth yenigalla 26.58 49.50 38.87 40.00
Kiran kumar atukuri 26.78 49.80 35.09 40.00
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Basanth kumar nadella 16.55 30.83 22.57 25.00
Neha soni 3.00 6.00 25 -
Bhargavi kandula 8.78 13.78 13.00 11.50
Total 217.60 421.73 383.84 236.00
Advances taken by the group
0O/s balance of loan taken by the
group:-
Malathi siripurapu 563.26 592.39 142.94 185.01
Sreekanth yenigalla 18.83 14.34 15.34 15.25
Kiran kumar atukuri 243.52 288.01 420.13 275.60
Basanth kumar nadella 55.63 54.87 49.26 64.43
Total 881.24 949.61 627.67 540.29
Purchases and Sales to Other Related
Parties :-
Sales to Suraksha Agri Retails India Pvt 104.79 - -
Limited
30) Due to Micro and Small Enterprises
The Ministry of Micro, Small and Medium Enterprises has issued an office memorandum dated 26 August
2008 which recommends that the Micro and Small Enterprises should mention in their correspondence
with its customers the entrepreneurs memorandum number as allocated after filing of the Memorandum.
Accordingly, the disclosure in respect of the amount payable to such enterprises as at year end has been
made in the IND AS Consolidated Summary Statement based on information received and available with
the Group. Further in view of the management, the impact of interest, if any, that may be payable in
accordance with the provisions of the Micro, Small, and Medium Enterprises Development Act. 2006 is not
expected to be material. The group has not received any claim for interest from any supplier
Particulars For the six months For the year For the year For the year
ended on 30 ended 31 ended 31% ended 31%
September 2022 March, 2022 March, 2021 March, 2020
The amounts remain unpaid to 1,530.94 1,816.24 2,555.55 2,086.97

micro and small supplies at
the end of the year :-

- Principal

- Interest
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The amount of interest paid
by the buyer on terms of
section 16 of Micro, Small and
Medium Enterprises
Development Act, 2006, along
with the amount of payment
made to the supplier beyond
the appointed day during each
accounting year

The amount of interest due
and payable for the period of
delay in making payment
(which has been paid but
beyond the appointed day
during the year) but without
adding the interest specified
under the MSMED Act

The amount of interest
accrued and remaining unpaid
at the end of each accounting
year ; and

The amount of further interest
remaining due and payable
even in the succeeding years,
until such date when the
interest dues as above are
actually paid to the small
enterprise for the purpose of
disallowance as a deductible
expenditure under section 23
of the MSMED Act

31) Earning Per Share

Particulars For six
months For the
ended on 30 Year ended For the Year For the Year
September 31* March ended 31" ended 31"
2022 2022 March 2022 March 2022
Earnings
Profit / (Loss) attributable to
equity shareholders of the 686.39
Group 1368.93 630.00 297.96
Shares
Number of shares at the 125.41 125.41 125.41 125.41

beginning of the year
Add:- Conversion of financial
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liability to equity shares

Add:- Equity Shares issued
during the year 125.41 125.41 125.41 125.41
Total No. of Equity Shares at
the end of the year

Earnings per Equity share of par 5.47 10.92 5.02 2.38
value of Rs. 10 — Basic (Rs.)
Earnings per Equity share of par 5.47 10.92 5.02 2.38

value of Rs. 10 - Diluted (Rs.)

32) Disclosure relating to Transition to Ind AS under Ind AS 101 and Restatements as per SEBI
(ICDR) Regulations

The Group's financial statements for the year ended March 31, 2022, are the first financial statements that
has been prepared in accordance with Ind AS together with the comparative period data as at and for the
year ended March 31, 2021, as described in the summary of significant accounting policies. The transition
to IND AS has been carried out in accordance with Ind AS 101 - First time adoption of Indian Accounting
Standards, with April 1, 2019 as the transition date.
Exemptions and exceptions availed in accordance with Ind-AS 101 (First Time Adoption of Indian
Accounting Standards)
Ind AS optional exemptions
Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the
transition from IGAAP to Ind AS.

Deemed cost

Ind AS 101 permits a first-time adopter to elect to continue with the carrying value for all of its property,
plant and equipment as recognized in the Financial Statements as at the date of transition to Ind AS,
measured under IGAAP and use that as its deemed cost as at the 1-April-2019. Accordingly, the Group has
elected to measure all of its property, plant and equipment, intangible assets and investment properties at
their IGAAP carrying value in their Financial Statements.

Ind AS mandatory exceptions

The Group has applied the following exceptions from full retrospective application of Ind AS as mandatorily
required under Ind AS 101

Estimates

Estimates in accordance with Ind AS at the transition date will be consistent with estimates made for the
same date in accordance with IGAAP (after adjustments to reflect any difference in Accounting Policies)
unless there is objective evidence that those estimates were in error.

The estimates at April 01, 2019 and at March 31, 2020 are consistent with those made for the same dates
in accordance with Indian GAAP.

Classification and measurement of financial assets:

Ind AS 101 requires an entity to assess classification and measurement of financial assets on the basis of
the facts and circumstances that exist at the date of transition to Ind AS.
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Statement of Reconciliation of total Equity and Profit & Loss as per previous GAAP and IND AS
Reconciliation of total Equity as at March 31, 2022

Particulars As at March 31%, As at March 31%, | Asat April 1%, 2019
2021 2020

Equity as per previous GAAP 3786.23 3077.24 2690.12

Impact on account increase / decrease

in Net Profit (843.25) (787.89) (723.23)

Equity as per Ind AS 2942.98 2289.35 1966.89

Reconciliation of total comprehensive income for the period

Particulars As at 31 st March As at March 31 As at April 1°* 2020
2022 2021

Net Profit under previous GAAP 709.00 387.13

Adjustment because of restatements (79) (89.17)

Net Profit under IND AS A 297.96

33) Corporate Social Responsibility:
As required by Section 135 read with Schedule VIl of the Companies Act 2013, corporate social

responsibility (CSR) expenditure required to be spent by the Group during the year, computed at 2% of its
average net profit before tax for the immediately preceding three financial years.

As at As at As at
: As at 30 March 31,
Particulars September 2022 March 31, 2022 | March 31, 2021 2020
Amount required to spent 4.85 9.55 12.69 12.96
Amount brought forward from the
previous years
Amount spent 9.55 12.69 12.96
Details of spending
As at As at Asat
Particulars As at 30 September, March 31, March 31,
2022 2022 2021 MARIGRAT, ARA
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i) Construction of an Asset
ii) On purposes other than (i)

above 9.55 12.69 12.96
34) Payment to Auditors
For the six months
ending on For the FY For the FY For the FY
Particulars September 30 2022 | ending ending ending
March 31, March 31, March 31,
2022 2021 2020
Statutory Audit Fees 4.43 6.55 4.80 4.80
Tax Audit Fees 1.00 2.00 1.25 1.25
Total 5.43 8.55 6.05 6.05
35) Income Tax :-
a)  Amount recognized in the statement of profit and loss
Particulars For the six For the vyear| For the vyear|For the vyear
months ending | ended 31| ended 31 March| ended 31
onSeptember | pmarch 2022 | 2021 March 2020
30 2022
Current Tax 217.26 536.08 275.73 195.80
Deffered tax attributable to temporary (60.57) (38.60) (7.86)
differences (26.60) - - <
Adjustment for tax relating to earlier 475.51 237.18 187.94
years
Tax Expense for the year 190.65
b)  Amount recognized in other comprehensive income
Particulars For the six For the vyear| For the year| For the year
months ending | ended 31| ended 31| ended 31
on September March 2022 March 2021 March 2020
30 2022
Deferred tax on re-measurement
losses on defined benefit plans 1.81 5.95 6.16
0.88

c)

\

Reconciliation of Effective tax rate
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Particulars For the six For the vyear| For the year| For the vyear
months ending ended 31| ended 31| ended 31
on September March 2022 March 2021 | March 2020
30 2022
877.03 867.13 485.96
Profit / (Loss) before tax
25.167% 184498 25.167% 25.167%
Enacted Tax Rates 25.167%
249.00 232.58
Tax expense / (benefit) at enacted 220.72 480.64
rates
Actual Tax expense as per Income tax
Act 190.66 475.51 237.13 187.94
Effective Tax Rate 21.74% 25.78% 27.35% 38.68
36)Research and Development
For the six | Yearended |Year ended Year ended

Particulars

months ended on
30 September
2022

31/03/2022

31/03/2021

31/03/2020

Cost of material
consumed

Salaries & wages

Others

22.81

49.62

61.23

9.22

Total

22.81

49.62

61.23

9.22

37)Disclosures require by Schedule Ill

i.  The company does not have any Benami property , where any proceedings has
been initiated has been initiated or pending against the Company for holding
any Benami property .

ii.  The Company does not changes or satisfaction which is yet to be registered

with ROC beyond the statutory period .

iii. The company has not traded invested in Crypto currency or virtual currency
during the current financial year.

iv.  The company has ot advanced or loaned or invested funds to any other
persons or entities including foreign entities ( Intermediaries ) with the
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Vi.

Vii.

viii.

Xi.

understanding that the intermediary shall : (a) directly or indirectly lend or
invest in the persons or entities identified in any manner whatsoever by or on
behalf of the company (ultimate beneficiaries ) (b) provide any guarantee
,security or the like to or on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any persons, entities , foreign
entities ( Funding party ) with the understanding ( whether recorded in writing
or otherwise that the company shall : (a) directly or indirectly lend or invest in
the persons or entities identified in any manner whatsoever by or on behalf of
the company (ultimate beneficiaries ) (b) provide any guarantee ,security or
the like to or on behalf of the Ultimate Beneficiaries.

The company does not have any transactions which are not recorded in the
books of accounts that has been surrendered or disclosed as income during the
year on the tax assessments under The Income Tax Act 1961 ( such as search
or survey or any other relevant provisions of The Income Tax Act 1961.

The company is not declared as willful defaulter by any bank or financial
institution (as defined under Companies Act 2013 ) or consortium thereof or
other lender in accordance with the guidelines of willful defaulters issued by
Reserve Bank of India .

The company does not revalue any of the Property Plant & Equipment (
including Right -of -use assets ) during the year .

The company does not have any co-owned properties.

The company has not granted any Loans and Advances in the nature of loans to
promoters ,Directors , KMPs and the related parties ( as defined under
Companies Act 2013 ) either jointly or severally with any other person .

The company has used the borrowings for it’s intended purpose during the
year .

The company does not have any Companies tuck off under Section 248 of The
Companies Act, 2013 or Section 560 of The Companies Act, 196 during the
current and previous financial year .

N




38)Ratios

Ratio Numerator Denomin | As on As on AS on %o Reaso
ator 30-09-22 31-03-2022 | 31-03-2021 | Change | n for
Varia
nce
Current Current assets | Current 1.53 1.50 1:32 -2.39
ratio liabilities
Debt- Total Debt sharehold 1.32 1.49 1.74 10.98
Equity ratio ers Equity
Debt Net profit after | Interest & 0.98 1.45 0.91 32.28
service tax + non cash | lease
coverage operating payments
ratio expenses +
principal
repaymen
ts
Return on Net profit after | Average 0.15 0.3 0.2 60.96
equity ratio | taxes — sharehold
preference er’'s
dividend equity
Inventory Net sales = Average 1.86 5.14 4.41 63.84
turnover Total sales - Inventory
ratio sales return
Trade Net credit Average 0.89 2.09 2.05 L3
receivable sales = gross trade
turnover credit sales — receivable
ratio sales return s
Trade Net credit Average 1.74 3.10 2:21 43.87
payable purchases = trade
turnover gross credit payables
ratio purchase —
purchase return
Net capital | Net sales = Working 1.58 4.08 5:21 61.23
turnover Total sales - capital=C
ratio sales return urrent
assets-
current
liabilities
Net profit Net profit Net sales | 0.08 0.07 0.04 13.95
ratio = Total
sales —
sales
return




Weturn on Earning before Capital 0.11 0.24 0.20 54.83
capital interest and employed
employed tax =Tangible
net
worth+To
tal
debt+Def
erred tax
liability
Return on Net income Cost of 0 0 0 0
investments | from investme
investment nt

For NSVR & Associates LLP.,

Venkata Ratnam P
Partner
M.No: 230675

UDIN: 23230675BGWGIG1084

Place: Hyderabad
Date: 18-01-2023
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On behalf of Board of Directors
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