


































NSVR E, ASSOCHICSLLp.,
CHARTERED ACCOUNTANTS

INDB,PENDENT AUDITOR'S REPORT

To
The l\{embers of
Nova Agri Seiences Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Nova Agri Sciences Private

Limited ("the Company'), which comprise the balance sheet as at 31st lr4arch 2022, and
the statement of profit and loss (inciuding Other Comprehensive Income), the cash flow
Statement and the staternent of changes in equity and for the year then ended, and notes to
the financial statements, including a summary of significant accounting policies and
other explanatory inform ation.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give the information required by the Companies
AcL 2013 ("the Act") in the manner so required and give a true and fair view in
confonnity with the Indian Accounting Standards prescribed under section 133 of the Act
read with the Companies (Indian Accounting Standards) Rules, 20i5, as amended ("fND
AS") and other accounting principles generally accepted in India, of the state of aft-airs of
the Company as at 31st March, 2A22, and its profit, total comprehensive income. its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion
We conducted our audit of the financial statements in accordance rn'ith the Standards on
Auditing (SAs) specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the Auditor's Responsibilities for the Audit of the
Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Charlered Accountants of
India ("ICAI") together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act, and the Rules there under, and we
have fu1filled our other ethical responsibilities in accordance with these requirements and
the ICAI's Code of Ethics. We believe tirat the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion on the financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgrnent, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and in
foming our opinion thereon, and we do not provide a separate opinion on these matters.

"We have determined that there are no key audit matters to communicate in our report."

A. Trade Receivables And Trade Pavables: -

Net Trade receivables amounting to Rs. 3,942.98lakhs. Net Trade payables
amounting to Rs.1,421.36 .

Both Trade receivables & Trade Payables are recognized at their anticipated realized
value, which is the Original invoice amount less estimated value of allowance.

Both Trade receivables & Trade Payables are considered as key audit matters in the
audit due to size of trade receivables & trade payable balance and the high level of
management judgment used in determining the provision.

Our Key audit procedure includes the following: -

. We obtained balance confirmations from both vendors and customers;

. We analyzed the aging of trade receivables & payables; and

. We obtained a list of long outstanding receivables, Payables and assessed the

recoverability of these through inquiry with management and by obtaining sufficient

corroborative evidence to support the conclusions.

B. Valuation of Inventorv: -

The Net carrying value of the inventory is Rs. 870.33 lakhs. as on 31.03 .2022 wlnchis 32.60 %

of the total assets of the company.

Valuation of Inventories considered as key audit matter in the audit due to size of the Inventory

and valuation of lnventory includes management judgment. According to financial statements

and accounting principles inventories are measured at lower of cost or net realizablev

company has specific procedure to identi$ring the risk of obsolescence and
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inventories at cost or net realizable value.

Due to COVID-I9 pandemic and resulting countrywide shutdown, the programme of
physical verification of inventories of stores and spares could not be completed.

Our Key audit procedure includes the following: -

We have obtained written confirmations of inventories held bv the stores in-charse of
different locations.

We have tested the effectiveness of controls present for inwards and issues for

consumption. We have selected samples of current year purchases present in closing

stock and have verified there Goods Receipt Notes and subsequent payments made by

the company.

We have employed analytical procedures such reconciliation of quantities of opening
stock, purchases, consumption and closing stock; comparison of current year gross profit
ratio with the gross profit ratio for the previous year; comparison of significant ratios
relating to inventories with the similar ratios for other company in the same industry.

Other Information

The Company's Board of Directors are responsible for the other infonaation. The other
infbrmation comprises the information included in the annual repofi, for exarnple,
Management Discussion and Analysis, Board's Report including Annexures to Board's
Report, Business Responsibility Report. Corporate Govemance and Shareholder's
Information, but does not include the financial statements and our auditor's report
thereon. The other intbrmation as stated above is expected to be made available to us
after the date of this auditor's report.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information identified above r.vhen it becomes available and, in doing so, consider
whether the other in- formation is materially inconsistent with the financial statements
or our knou4edge obtained in the audit or otherwise appears to be materially misstated.

When we read the other infonnation as stated above, if we conclude that there is a

material misstatement therein, we are required to communicate the matter to

T'

x
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charged with Governance. qt
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N{anagementrs Responsibility for the Financial Statements

The Cornpany's Board of Directors are responsible for the matters stated in section
134(5) of the Act with respect to the preparation of these financial statements that give
a firte and fair view of the tinancial position, financial performance including other
comprehensive income, cash flows and changes in equity of the Company in accordance
w-ith the accounting principles generally accepted in India, including the accounting
Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and fbr preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were
operating effecti'r'ely for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material rnisstatement" whether due to fraud or
effor.

In preparing the financial statements, the management is responsible for assessing the
Compan5r's abiiity to continue as a going concern, disclosing, as applicable, rraners
related to going concem and using the going concem basis of accounting unless the
managefilent either intends to liquidate the Cornpany or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial
repofting process.

Auditor's ResponsibiliQ for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about u,'hether the financial
statements as a whole are free from material misstatement, whether due to fraud or error.
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high
level of assurance. but is not a guarantee that an audit conducted in accordance with SAs
will aiways detect a material misstatement when it exists. Misstatements can arise froin
fraud or eror and are considered material if, indiviclually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basj
of these financial statements.
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As part of an audit in accordance with SAs, we exercise prot'essional judgment and

maintain professional skepticism thr'ouglrout the audit.

We also:

Identify and assess the risks of rnaterial misstatement of the financial statements,

u'hether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting
from fiaud is higher than for one resulting from error, as fraud may involve
collusion. forgery, intentional omissions. misrepresentations, or the override of
internal control.

Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3Xi)
of the Act, we are also responsible for expressing our opinion on rnhether the
company has adequate intemal financial controls system in place and the operating
effectiveness of such controls.

Evaiuate the appropriateness of accounting policies used and the reasonableness of
accounting estimates ancl related disclosures made by management.

Conclude on the appropriateness of rnanagenent's use of the going concem basis

of accounting and, based on the audit evidence obtained, whether a material
uncertaintv exists related to events or conditions that may cast sigtificant doubt on
the Cornpany's ability to continue as a going concem. If u,e conclude that a

rnaterial uncertainty exists, r&'e are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modiff our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's reporl. However. future events or
conditions may cause the Company to cease to continue as a going concem.

Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial staternents represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements

individually or in aggregate, makes it probable

reasonably knowledgeable user of the financial
consider quantitative materiality and qualitative

in the financial statements that,

that the economic decisions of a

statements may be influenced. '[
lactors in (i) plaruring the
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our audit work and in evaluating the results of our rn'ork; and (ii) to evaluate the
effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding. among other matters, the
planned scope and tirning of the audit and significant audit tindings, including any
signiticant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance u'ith a statement that rve have complied
with relevant ethical requirements regarding independence, and to communicate with
thern all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Frorn the matters communicated with those charged with govemance, we detemine
those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters in
our auditor's report unless law or regulation precludes public disclosure about the matter
or $'hen. in extremelS, rare circumstanses, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report cn Other Legal and Regulatary Requirements

I As required by the Companies (Auditor's Report) Order, 2020 ("the Order"), issued
by the Central Government of India in terms of sub-section (1i) of section 143 of
the Coinpanies Act, 2AI3, we give in the "Annexure-B" a statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, based on our audit rve reportthat:

We have sought and obtained all the information and explanations which to the best
of our know4edge and belief were necossary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Companyso far as it appears from our examination of thosebooks.

The Balance Sireet, the Statement of Profit and Loss including other
Comprehensive Income, The Cash Flow Statement and Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

a)

b)

c)

d) ln our opinion, the aforesaid financial statements comply
Standards specified under Section 133 of the Act, read

Companies (Accounts) Rules, 2AA.

with the Accounting
with Rule 7 of

\t)
U

Jr r,
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On the basis of the written representations received from the directors as on 31st
March, 2022 taken on record by the Board of Directors, none of the directors is

disqualified as on 3l st March, 2A22 from being appointed as a clirector in tenns of
Section 164(2\ of theAct.

With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer to
our separate Report in"Annexure A". Our report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company's internal financial
conffols cver financial reporting.

With respect to the other rnatters to be included in the Auditor's Report in
accordance with the requirements of Section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the rernuneration paid/provided by the Company to its directors during
the year is in accordance with the provisions of the section 197 of the Act.

With respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules. 2074, in our
opinion and to the best of our information and according to the explanations given
to us:

The Cornpany has disclosed the impact of pending litigations on its financial
position in its hrd AS financial stateinents.

ii. The Cornpany has made provision, as required under the applicable laws or
accounting standards, fcrr material foreseeable losses, if any, on long term
contracts including derivative contracts;

in. There has been no delay in transferring amounts, required to be transferred, to the
Investor Education and Protection Fund by the Cour-pany.

NSVR AASSOCIATCSIp.,

e)

s)

h)

The management has represented to the best of their knowledge and belief ,

other than as disclosed in the notes to accounts .no funds have been advanced or
loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities ("Intermediaries"), with the understanding,
whether recorded in writing or otherwise, that the lntermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company ("Ultimate Beneficiari
or provide any guarantee, security or the like on behalf of the Ulti

fV ttrm fleg. l!0. | * it
c\C08801SiS20CC60,/-q,'

\-*M7

Beneficiaries.
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V. The management ha s represented to the best of their knowledge and belief
other than as disclosed in the notes to the accounts, no funds have been received
by the company from any person(s) or entity(ies), including foreign entities
("Funding Parties"), with the understanding, whetherto the best of their
recorded in writing or otherwise, that the company shall, whether, directly or
indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries") or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on the audit procedures performed by us , which has considered
reasonable and appropriate in the circumstances, nothing has come to our notice
that has caused us to believe that the representations under sub-clause (iv) and
(v) contain any material mis-statement.

The company hasn't declared any Dividend for the current year

The company has used '6Tally" accounting software for maintaining its books
of account which has a feature of recording audit trail (edit log) facility and the
same has been operated throughout the year for all transactions recorded in the
software and the audit trail feature has not been tampered with and the audit
trail has been preserved by the company as per the statutory requirements for
record retention.

For NS\IR & AS TATES LLP
Chartered

r4.

\11.

\1I1.

801 StS200060

Venkata
Pafiner

M.no: 2346V5

UDIN : 2223 067 5 AX}fDDB9 47 5

Place : Hyderabad

Date:31-08-202?
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Annexure - A to the lndependent Auditors' Report
(Retbned to in paragraph (f) under 'Report on Other Legal and Regulatory

Requirements' section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (66the Act")

We have audited the intemal financial controls over financial reporting of Nova Agri

Sciences Private Limited ("the Company'') as of 3lst March, 2A22 tn conjunction with
our audit of the Financial Statements of the Company for the year ended on that date.

i\{anagement's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established bir the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Intemal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India ('ICAI'). These

responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company's policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and tire tirnely preparation of reliable financial
information, as required under the Companies Act,2013.

Auditors' Responsibility
Our responsibility is to express an opinion on the Company's intemal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Intemal Financial Controls over Financial Reporting (the

"Guidance Note") and the Standards on Auditing. issued by ICAI and deemed to be
prescribed under section 143(10) of the Companies Act,2013, to the extent applicable to
an audit of internal financial controls, both appiicable to an audit of Internal Financial
Controls and, both issued by the Institute of Chartered Accountants of India. Those

Standards and the Guidance Note require that we comply with ethical requirernents and
plan and perform the audit to obtain reasonable assurance about whether adequate intemai
financial controls over financial reporting was established and maintained and if such

controls operated effectively in ali material respects.

Our audit involves perfonning procedures to obtain audit evidence about the ad

the internal financial controls system over financial reporting and their
effectiveness. Our audit of internal financial controls over financial reporting

E
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obtaining an understanding of intemal financial controls over financial reporting, assessing

the risk that a material weakness exists, and testing and evaluating the design and

operating effectiveness of internal control based on the assessed risk. The procedures

selected depend on the auditor's judgment, including the assessment of the risks of
material misstatement of the financial statements. whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system
over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's intemal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statetnents for extemal pu{poses in accordance with generally
accepted accounting principles. A company's internal financial control over hnancial
reporting includes those policies and procedures that (i) pertain to the maintenance of
records that, in reasouable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to pemrit preparation of financial statements in
acccrdance u.ith generally accepted accounting principles, and that receipts and

expendifures of the compally are being made oniy in accordance with authorizations of
managefilent and directors of the company; and (3) provide reasonable assurance

regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the company's assets that could have a rnaterial effect on the financial staternents.

lnherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls,
material misstaternents due to error or fraud may occur and not be detected. A1so,
projections of any evaluation of the intemal tinancial controls over financial reporting to
future periods are subject to the risk that the intemal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
cornpliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material
controls system over financial reporting and

respects, an adequate intemal financ:iAl

such intemal financial con
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the essential components of internal control stated in the
lnternal Financial Controls Over Financial Reporting issued

Accountants oflndia
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March, 2022 based on the
by the Company considering
Guidance Note on Audit of
by the institute of Chartered

FoT NSVR & ASSOCIATES LLP
Chartered Accountants

Firm Registration. No: 008801 S/5200060

Ven

Partner

M.no: nA675
UDIN : 2223 067 5 MHDDB9475

Place: Hyderabad

Date: 3lA8-2A22
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ANNEXURE 6B' TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under 6Report on Other Legal and Regulatory
Requirements' section of our report to the Members of Nova Agri Sciences Private
Limited of even date)

To the best of our information and according to the explanations provided to us by the
Company and the books of account and records examined by us in the normal course of audit,
we state that

i In respect of the Company's Property, Plant and Equipment:

(a) The Company has maintained proper records showing fulI particulars, including
quantitative details and situation of Property, Plant and Equipment including leased
assets.

Maintenance of Proper records for Intangible records is not applicable to the company.

As explained to us, fixed assets have been physically verified by the management at
reasonable intervals; no material discrepancies were noticed on such verification.

According to the information and explanations given to us, the company does not own
any immovable Properties at the balance sheet date, hence the clause of reporting
whether the title deeds are held in the name of company is not applicable.

The Company has not revalued any of its Property, Plant and Equipment including right
of use assets during the year.

No proceedings have been initiated during the year or are pending against the Company
as at March 3I,2022 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

(a) As explained to us, the physical verification of inventories, excluding stocks
lying with third parties, have been conducted at reasonable intervals by the
Management during the year. In case of inventories lying with third parties,
certificates of stocks holdins have been received.

b) In our opinion and according to the information and explanation given to us, the
procedures of physical verification of inventories followed by the Management were
reasonable and adequate in relation to the size of the Company and the nature of its
business.

c) In our opinion and according to the information and explanations given to us, the
Company has maintained proper records of its inventories and no material
discrepancies were noticed on physical verification of stocks as compared
records.

d) The company has been sanctioned working capital limits

(b)

(c)

(d)

(e)

(0

11.
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rupees, in aggregate, from banks or financial institutions on the basis of security of
current assets. There is no material discrepancy found between quarterly returns or
statements filed by the company with such banks or financial institutions and books
of account of the Company.

iii. According to the information and explanations given to us and on the basis of our
examination of the books of account, the Company has not granted any loans, secured or
unsecured, to companies, firms, Limited Liability Partnerships or other parties listed in the
register maintained under Section 189 of the Companies Act, 2013. Consequently, the
provisions of clauses iii (c), (d) , (e) and (f) of the order are not applicable to the
Company.

(a) In our opinion and according to the information provided to us the company has
made investments.

(b) The terms and conditions of investments made, guarantees provided, security given
and the terms and conditions of the grant of all loans and advances in the nature of
loans and guarantees provided are not prejudicial to the interest of the company.

iv. The company has not advanced any loans, guarantees to directors of the company. Hence
this clause is not applicable to the company.

v. The Company has not accepted any deposits from the public and hence the directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 16 or any other
relevant provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015
with regard to the deposits accepted from the public are not applicable.

vi. Maintenance of cost records as specified by central government under subsection (1) of
section 148 is not applicable to the company.

vii In respect of statutory dues:

(a) In our opinion, the Company has generally been regular in depositing undisputed
statutory dues, including Goods and Services tax, Provident Fund, Employees' State
Insurance, Income Tax, Sales Tax, Service Tax, duty of Custom, duty of Excise, Value
Added Tax, Cess and other material statutory dues applicable to it with the appropriate
authorities. There were no undisputed amounts payable in respect of Goods and
Service tax, Provident Fund, Employees' State Insurance, Income Tax, Sales Tax,
Service Tax, duty of Custom, duty of Excise, Value Added Tax, Cess and other
material statutory dues in arrears as at March 3I,2022 for aperiod of more than six
months from the date they became payable.

(b) There are no disputed dues Pending as on March 31,2022.

viii There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).

i>c The Company has not defaulted in repaynent of Loans or borrowings from any lender.
Hence reporting under clause 3(ix)(a) of the Order is not applicable.

(a) The Company has not been declared willful defaulter by any
institution or government or any govemment authority.
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(b) The Company has not taken any term loan during the year and there are no outstanding
term loans at the beginning of the year and hence, reporting under clause 3(ix)(c) of the
Order is not applicable.

(c) On an overall examination of the financial statements, Company has not raised fund
any funds during the Year. Hence, this clause is not applicable.

(d) On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations.

(e) The Company has not raised any loans during the year and hence reporting on clause
3(ix)(f) of the Order is not applicable.

The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not applicable.

During the year, the Company has not made any preferential allotment or private placement
of shares or convertible debentures (fully or partly or optionally) and hence reporting under
clause 3(x)(b) of the Order is not applicable.

No fraud by the Company and no material fraud on the Company has been noticed or
reported during the year.

No report under sub-section (12) of section 143 of the Companies Act has been filed in
Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014
with the Central Government, during the year and up to the date of this report.

No whistle blower complaints received by the Company during the year (and upto the date
of this report).

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is
not applicable.

xiii In our opinion, the Company is in compliance with Section 177 and 188 of the Companies
Act,2013 with respect to applicable transactions with the related parties and the details of
related party transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

xiv. In our opinion the Company has an adequate intemal audit system commensurate with the
size and the nature of its business.

xv. In our opinion during the year the Company has not entered into any non-cash transactions
with its directors or persons connected with its directors. and hence provisions of section

Contin uation Sheet...

xi.

192 of the Companies Act,2013 are not applicable to the Company.
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xvi. In our opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the
Order is not applicable.

In our opinion, there is no core investment company within the Group (as defined in the
Core Investment Companies (Reserve Bank) Directions, 2016) and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

xvii. The Company has not incurred cash losses during the financial year covered by our audit
and the immediately preceding financial year.

xviii.There has been no resignation of the statutory auditors of the Company during the year.

xix On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payrnent of financial liabilities, other information accompanying the financial
statements, the auditor's knowledge of the Board of Directors and management plans, we
are Opinion that no material uncertainty exists as on the date of the audit report that
company is capable of meeting its liabilities existing at the date of balance sheet as and
when they fall due within a period of one year from the balance sheet date;

>oc Transfer to fund specified under Schedule VII of Companies Act,2013 is not applicable to
the company.

>xi. There is no Qualification or adverse remarks by the respective auditors in the CARO
reports of the group companies.

For NSVR & ASSOCIATES LLP
Chartered

Firm Resi 801S/ S200060

P venkata

Partner

M.No: 230675

UDIN : 2223 067 5 AXIIDDB9 47 5

Place : Hyderabad

Date: 3I-08-2022



PART-I FORM OF BALANCE SHEET

NOVAAGRI SCIENCE PRIVTE LIMITED
Sy.No, 25 l/A/ I, Singallaguda Viuage Mulugu Mandal Siddipet Medak Tc 502279 IN

CINr UO l4O3TG2O IOPTCO5Sl()5
BAL^NCE SIIEET as on 3l Merch 2022

Particulars Note No
As at

Mrrnh 11 )O11
As at

M,Y^h ?r totl
As at

March 31 2020

Non-current Assets
(a)Property, Plmt md Equipment
(b) Intmgible assets

(c)Capital Work In Progress
(d)Finmcial Assets

(i)Loms md Advmces
(e)Defened Tax Assets (Net)

2

3

192.36

2._92

0.20

tt'l.87

170.96

3._94

0.s0
r07.77

r 86.87

5.31

4.87

0.50

98.58

Iotal Notr-current Assets 313.35 283.17 296.14
Current Assets

(a) trovertories
(b)Finacial Assets

(i)Trade Receivables
(ii)Cash ad Cash Equivalents
(iii) Short Tem Loms & Adroces

(c)Oths Cunent Assets

4

5

6

7

8

870.33

3,942.98

31.51

15.50

8.77

1,499.38

2,47t.73
15.51

17.68

36.40

t,470.01

r,667.98
1.09

15.50

fotal Current Assets 4.869.08 4-O4f.t-10 3.154.5E

Total Assets 5.182.43 4-323-86 3.450.71

lquity atrd Liabilities
Equify

(a)Equrty Shtre Capital
ft)Othr Eouitv

9

l0
180.00

1.167.66

r80.00
,61 Aq

180.00

13.61

Iotal Equity 1,347-66 443-99 193.61

Liabilities
Non-current Liabilities

(a)Finrocial Liabilities
(i)Long-tem bonowings
(ii) Other Long tem

(b)Provisions
(c)Dsfened Tu Liabilities (Net)

ll
t2
l3

668.74
7.tl
8.55

288.09

t27.32
289.8 I

87.81

Iotal Non-current Liabilities 644-40 5-41 371.62

Curretrt liabilities
(a)Finilcial Liabilities

(i)Short-tem borowings
(ii)Trade payables - total dues ofl

MSME
Other thm MSME

(iii) Othr finmcial liabilties
(b)Othtr curfl t liabilities
(c)Prolisions
(d)Cuent Til Liabilitv fNetl

t4

15
15

t6
t'1

18

1,041.52

1,146.36

215.01

r29.78

515.96

466.08

2,3t7.67
383.1 8

56.53

204.87

429.2r

r,836.77

278.72

I 85.39
24.47

120.93
Total Current Liabilities 3.150.3E 3.464.46 2-879.49

TotaLl"igh&ieL 5.182.43 4.323.86 3-450-71
For ![SVR & ASSOCIA!
Chdtered Accountdts
Firm Regd No. 008801f

On behalf of Bodd of Directors
Fot NOVA AGRI SCIEITCE PRMTE LIMITED

* wVENKATARATNAMP \\Pdtner \
Membership No. 230675
I DIN :2223O67 5 AXHDDB9475

SaEba siwao Yeluri AJay Babu P
(Director)

(DrN. 07227687){DIN:02311336)

Place : Hyderabad
Date. 31-08-2022



PART-II FORM OF STATEMENT OF PROFIT AND IOSS ACCOUNT

NOVAAGRI SCIENCE PRIWE LIMITED
Sy.l$o. 251/A/1, Singannaguda Village Mulugu Mandal Siddipet Medak TG SO22Z9 IN

CIII: UO 14O3TG2O 1OPTCO684O5

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDING 3I.03.2022

Particulars Note No
For the period ended

31Mrrch2022
For the period ended

31 March.2021
For the period ended

31 March. 2020
Revenue

Revenue from operations
Other income

t9
20

r0,562.70
0.29

5,149.23
0.70

3,685.54
0.0s

Total Revenue 10.562.99 5,t49.93 3.685.59
Expenses

Raw Material Consumed
Changes in inventories of work-in-prr
Employee benefits
Finance costs

Depreciation

Other expenses

2l
22
z)
z+

1

25

7,770.37

629.06
47r.99

97.83
37.48

34s.87

4,2t2.05
-29.37

243.88

59.22
41.01

286.3s

2,944.16
-337.20

371.29

67.90
55.07

336.32
Total expenses 9"352.60 4.813.13 3.437.54

Prolit before tax
Tax expense:

Curront tax
Earlier years

Defened tax

1,210.39

3 16.83

-10. I I

336.79

9s.s9

-9. l9

248.05

89.73

-l 5.85
Profit for the vear 903.67 2s0.39 174.17
Other Comprehensive Income

Provision for baddebs tluough OCI

Total Comprehensive Income

Earnings per equity share
(1) Basic
(2) Diluted

903.67 250.39 174.t]

50.20
50.20

13.91

13.9 I
10.65

10.65
Corporate Information
Summarv of significant accountins oolicies
For ITSVR & ASSOCIATPS LLP., On behaif of Board of Directors

For IIIOVA AGRI SCITNCE PRMTE LIMITED

AKS-V
(Managing Director)

(DIN:08143781)

Ajay Babu P

(Director)

IDIN:072276871

(Director)
(DIN:023i1336)

Place : Hyderabad
Date: 3l-08-2O22

Chartered Accountants
Firm Regd No. 008801S/

rDulc
U

VEIYKATA RATIIIAM P
Partner
Membership No. 230675



PART-III FORM OF STATEMENT OF CASH FTOWS

NOVAAGRI SCIENCE PRIVTE LIMITED
Sy.No. 251/A/ 1, Singarnaguda Village Mulugu Mandal Siddipet Medak TG 5'0/2279 tN

cIN: UO14O3TG2O1OPTCO684O5
CASH FLOW STATEMf,NT FOR THE YEAR ENDED 31ST MARCH. 2022

Particulars
As at

NIq*h lnJ')
As at

3.1 March 2021

As at 31 March
2fi20

Cash Flows from Operating Activities

Net profit before tu
Adjustments for:

Depreciation and amortization expenses

Provision for expenses md expected credit loss

Interest Expenses
(profit)/loss on sale ofAssets

Operating profit before working capital changes

Movements in Working Capital
(Increase)/Decrease in Trade Receivables
(Ilcrease)/Decrease in Other financial assets

(Increase)/Decrease in Inventones
(Ilcrease)/Decrease in Other Current Assets

Increase/(Decrease) in Trade Payables

Increase/(Decrease) in Other financial liabilities

Increase/(Decrease) in Other Cunent liabilities
Increase/(Decrease) in Long term provision

lncrease(Decrease) in Shonem provision

Cash generated from operations
Direct Taxes Paid

Net Cash from operating activities
Cash flows from Investing Activities

Purchase of Property, plant and equipment (Including CWIP) and Adv
for Capital Goods

Sale proceeds from sale ofFixed Assets

Decrease/(Increase) in Capital Work-in Progress
Decreasd(Increase) in Othu I-ong Term Loms & Advances

Net Cash From/ (Used In) Investing Activities

Cmh flows from Financing Activities
Proceeds from/ ( Repayment of) Loans
Proceeds fiom/ ( Repayment of ) long term Liabilities
Interest Paid
Increase / Decrease in current atudties

Net Cash From/ (Used In) Financing Activities

Net Increase/@ecrease) in cash and cash equivalents
Cash and Cash equilalents at the begiming of the year
Cash md Cash equivalents at the ending of the yetr

1,210.39

37.48

34.43

97.83

336.79

41.01

32.80

59.22

248.05
(

55.07

30.36

67.90

1,3E0.13 469.82 401.39

( l,505.68
2.18

629.06

27.63
-t,279.48

73.25

6.) )
)-oz

(836.5s)
-2.r8

(29.37)
(36.40)
585.36

(128.86)

i.uu

(1,0e6;o)
66.85

(331.20)

1,028.s4

98.00

zs.ql
-658.75 29.48 189.24

6.74 l 1.65

-664.49 17,83 189.24

(s7.86)

0.30

(23.72

4.87

(66.70

4.95

0.85
-0.20

(s7.s6l (18.86' (61,10'

380.6s
(120.21',

(9't.83"
4.60

-1.73
39.52

(aq ))
35.17

-87.71

30.25
(67.90

(7.00

167.21 13.75 (l32.3!

(ss4.841

(385.36.
(94n'

12.73
(3e8.081

/1R5)

(4.2r)
r1ql R?.

(3981

lomponents of Cmh And Cash Eouivalents
As at

3llNlarch2022
As at

31 Mrch 2021
As at 31 March

).n .i
lash Balance

lalance With Current Accounts

ihort Term Bonowinm 971.70

3 1.51 15.51

400.87

i.09

399.17
I otal -940.19 -345-16

lash and Cash Equivalents include the following for Cash flow purpose

Particulars As at
31 March 2022

As at
3l March 2021

As at 31 March
),fi).(l

lash and Cash Equivalents/ Bank Balances

-ess: Unclaim dividend
lash and Cash Equivalents/ Bank Balances

(940.19

(940.19

(38s.361

(385.36'

(398.08'

(398.08'

H:.Til:flIJJJ

Seft
VENKATA RATNI
Partner
Membership No. 2

Firm Reg. No. * -L\M

Ajay Babu P

(DIN: 07227647)

On behalf of Boad of Directors
For NOVA AGRI SCIEI{CE PRWATE LnnTED

7""_,*:H

(Mmaging Director)
(DlN:08143781)

(Director)
(DIN:02311336)

Place : Hyderabad
Date'. 3l-O8-2O22



PART.IV FORM OF STATEMENT OF CHANGES IN EqUIY
NOVAAGRI SCIENCE PRIWE LIMITED

Sy.No. 251lA/ 1, Singannaguda Village Mulugu Mandal Siddipet Medak Tc 502279 IN
CIN: UO 14O3TG2O 1OPTCO684Os

Statement of Changes in Equity

Other equity
Equity share capital Reserves and Surplus

Particulars \lo of Shares \mount Itained earnings
Cther comprehensive
ncome

Total

\s on 01-04-2019

Adjustment
)effered Tax on Allowance for Doubtful

| 
1800000

)ebts and Advances

180.0( 4.08

-220.O2

55.38

4.08

-220.02

55.38
Adjusted balances as on 01-04-2019 180000c 180.0( -150.56 -rbu.5t
Profit or loss for the year

Other comprehensive income

Total comprehensive income

L74.L7

174.L7

t74.r

T74.L
As on 01-04-2020 180000c 180.0( 13.61 13.6
Adjustment

Adjusted balance as on 01-04-2020 180000c 180.0( 13.51 .L5.bl

Profit or loss for the year

Other com0rehensive income

Total comprehensive income

250.39

250.39

250.3S

250.3!
As on 01-04-2021 180000c 180.00 263.95 263.9S

Adjustment

Adjusted bafance as in 0L-04-2O2I 180000( 180.00 263.95 0.00 263.9!
Profit or loss for the year

Other comprehensive income

Total comprehensive income

vut.o/

903.6;

903.67

903.57
balance as on 3L-O3-2022 180000( 180.0c rrb /.bb 1157.55

For NSVR & ASSOCIATES LLP., On behalf of Board of Directors
For NOVA AGRI SCIENCE PRMTE LIMITEDChartered Accountan

Firm Regd No.

I
VENKATA
Partner

UMAR A

Membership No. 2
(Managing Director)

(DIN: 08143781)
IDlNt2223O675AXHD

7
Samba sivarao Yeluri Ajay Babu P

(Director)
(DIN: 072276871

(Director)
(DIN:02311336)

Place : Hyderabad
Date: 3l-O8-2022



\\xY4

z

N

:

3F* ddN{

N
N
N

G
E

oddrNNNo
@NOd

ooo

N9@@6e
4 ii

4
o
3

ooodod.! a .1 ..!o ois
ts

I 4N40
I

o
o
o

dHbN@oi9 o

o

sn66do m@ts6
s No.iil;od

I
t

E

E
2e9

>io.=i E c= | v

= E +g+!T o. .+.i?i> F.^; +bl
? -; r i t l.t*65€SE,5i
dNossooF

%
E
'=

3

z



Note 2 Loans and Advance

Note 3 Deffered Tax Asset

Note 4 lnventories

Note 5 Trade Receivables

Particulars as on 31-03-2022 rs on 31-03-2021 as on 31-03-2020
iecurity Deposits 0.2 0.5 u.l

Iotal o.2 0.5 0.5

rarticulars as on 31-03-2022 ls on 31-03-2021 ls on 31-03-2020

)effered Tax Asset tt7.87 107.77 98.58

fotal tL7.8') L07.71 98.58

rarticulars rs on 31-03-2022 as on 31-03-2021 as on 31-03-2020
Raw material
Work in Progress

Finished Goods

Packing Material

476

315

80

313

220

576

391

384

206

118

76!

Total 870 L,499 L,470

Pa rticu Ia rs ls on 31-03-2022 ts on 31-03-2021 s on 31-03-2020

iundry debtors
(-) Provision for Bad debts

4260.59
-377.6L

2754.9r
-283.L9

1918.36

-2s0.39

3942.9t 247!.73 1667.98

N{v
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Note 5 Cash and Cash Equivalents

Note 7 Shortterm Loans and Advances

Note 8 Other Current Assets

Particulars es on 31-03-2022 rs on 31-03-2021 ls on 31-03-2020

Sash un Hand

Cash

lalance at Bank

Current account 0.95

9.1 9

6.32

36

0.73

31.51 15.51 1.09

rarticulars rs on 31-03-2022 ls on 31-03-2021 ls on 31-03-2020

and other deposits 0.s0

15.00

0.50

17.18

0.50

15.00

fotal 15.50 L7.68 15.s0

Particulars ts on 31-03-2022 as on 31-03-2021 rs on 31-03-2020
Salance with revenue Authorities 8.77 35.40

Total 8.77 35.40

\NV
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\ote No,19 Revenue from Onerations
Particulars 2021-22 2020-27 2019-20

tevenue from Operations

)ther Operating Income
I 0,563 5,745.77

3.46
3,682.35

3.19
Total 10.s62.70 5.149.23 3,685.s4

Note No.20 Other income
Particulars 2021-22 2020-27 2019-20

Dividend from Chits
Discount received
Sale OfScrap
Misc. Income

\on-recurring other income

0.29

0.70

0.05

Total 0.29 0.70 0.0s

\rlote No.21 Raw material consumed

Particulars 2021.-22 2020-2r 2019-20

lurchases ( Net ) 7,770 4,212.05 2,944.16

Total 7.770 4.212.05 2.944,16

Note No.22 Changes in inventories of work-in-progress
Particulars 2021-22 2020-21 2019-20

Opening work-in-progress
Closine work-in-Drosress

r,499.38
870

1,470.0r

r-499.38
1,132.8 I

I.470.01
Total 629.06 -29.37 -337.20

Note No. 23 Employee benefits

Particulars 2021-22 2020-21 2019-20
Salaries and Wages

Directors Remuneration

Contribution to provident fund and other funds
Gratulty
ESI

PF Admin Charges

Staffwelfare expenses

418.67

22.04
8.55

4.54

18.20

213.7s

10.31

2.35

t7.48

353.64

L).+t

4.18
Total 471.99 243.88 371..29

R )fsv



Note No.24 Finance costs

Particulars 2027-22 2020-21 20
Interest On Vehicle Loans

Interest On CC & Term Loans
Interest on Security deposits

Other bonowins costs

93.18

4.65

58.91

0.18

0.12

65.99

0.02

1.89
Total 97.83 59.22 67.90

Note No,25 Other ses

Particulars 2021-22 2020-21
Audit Fees

Transport Charges
Travelling Expenses (TA/DA)
Rental Expense
Repairs & Maintenance
Insurance Expenses
Telephone Expenses & Internet Charges
Subscriptions & Renewals
Electricity Charges

Research and Development
Bank Charges
Office maintenance
Provision for bad debts
Printing & Stationary Expenses
Consulta-ncy Charges
Sales Promotion Expenses
Dealers Meeting Expenses
Other Expenses

a

124

62

15

t2
15

I
24

1

A

2

34
10

8

1

13

1.00

77.44

4t.49
4.96

13.56

6.25

6.43

0.07

19.s3

22.82
r.96
r.07

32.80

J.)v
4.56

34.90

2.68

rt.24

1.00

77.09
91.48

4.94
3.82

4.2s
I 1.03

2.45

17.47

0.87

5.09

30.36
23.84

7.60

33.48

10.07

I 1.48

Total 345.87 286.35 336.32

';w >Nv



NOVA AGRI SCIENCES PRIVATE LIMITED
Notes forming Part of Financial Statements

Note -A -Significant Accounting Policies

Disclosure of Accounting Policies:

A. Basis of Preparation of Financial Statements:

The Financial Statements of the company Nova Agri sciences Private Limited for the year ended 3I"t march 2022
have been prepared under the Indian accounting standards (IND AS) and were originally approved by the Board of
Directors of the company.

The Company has prepared the financial statements to comply in all material respects with the accounting standards
specified under the Companies Act,2013, read with rule 7 of the Companies (Accounts) Rules,2014, Companies
(Accounting Standards) Amendment Rules, 2016 and other accounting principles generally accepted in India. The
financial statements have been prepared under the historical cost convention and on an accrual basis. The accounting
policies have been consistently applied by the Company.

These financial statements have been prepared using presentation and disclosure requirements of the Schedule III of
Companies Act20I3.

B. Use of Estimates :

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent liabilities at the date of the financial statements and the result of operations during the
reporting period. Although these estimates are based upon management's best knowledge of current events and
actions" actual results could differ from these estimates.

C. Valuation of Inventories :

Inventories are valued in accordance with the requirements of IND AS-102 on Valuation of lnventories. lnventory
consists of chemicals, solvents & other packing materialswhich are valued at lower of cost and net realizable value
after providing for obsolescence and other losses, where ever considered necessary. Cost comprises ofthe purchase
price including duties and taxes, freight inwards and other expenditure directly attributable to the acquisition of
inventory.

D. Cash Flow Statement :

Cash Flow statement is reported using the indirect method, where by profit before tax is adjusted for the effects of
transactions of non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and
item of income or expenses associated with investing or financing cash flow. The cash flow from operating,
investing and financing activities of company is segregated based on the available information.

E. Events & Contingencies occurring after the date of Balance Sheet :

All contingencies occurring after the balance sheet date which have a material effect on the financial

*

position of the idered for preparing the financial statements
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NOVA AGRI SCIENCES PRIVATE LIMITED
Notes forming Part of Financial Statements

F. Net prolit or loss for the period, prior period items and changes in Accounting Policies:

All the extra ordinary and prior period items of Income and expenses are separately disclosed in the statement of
Profit and Loss account in the manner such that its impact on the current profit or loss can be perceived. If there has
been any change in the Company's accounting policies or accounting estimate so as to have material impact on the
current year profit/loss or that of later periods the same would be disclosed as part of notes to accounts. All the items
of Income and Expenses from ordinary activities with such size and nature such that they become relevant to explain
the performance of the company have been disclosed separately.

G. Revenue Recognition :

Revenue is recogrized to the extent that it is probable that the economic benefits will flow to the company and the
revenue can be reliably measured.
Revenue from sale of Pesticides, Fungicides&Herbicides is recognized when significant risks & rewards in relation
to the ownership ofgoods has been transferred to the buyer.
Revenue presented is net of Service Tax and GST, to the extent applicable.
Interest income is recognized on a time proportion basis taking into account the amorint outstanding and the rate
applicable as on that date.

H. Property, Plant & Equipment:

Property, Plant & Equipment is stated at cost of acquisition or construction, less accumulated depreciation and
impairment losses, if any.

The cost of Property, Plant & Equipment comprises:

1. Its purchase price, including import duties and non-refundable purchase taxes, after deducting trade
discounts and rebates.

2. Any costs directly attributable to bringing the asset to the location and condition necessary for it to be
capable of operating.

Method of Depreciation :

Depreciation on Property, plant and equipment is provided based on useful life prescribed under the Schedule II of
the Companies act, 2013. Depreciation is provided on Writtendown Value method during the Current year.

I. Foreign CurrencyTransactions :

a. Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on
the date of the transaction or that approximates the actual rate at the date of the ffansaction.

b. Monetary items denominated in foreign currencies at the year end are restated at year end rates.
In case of items which are covered by forward exchange contracts, the difference between the
year end rate and rate on the date ofthe contract is recognized as exchange difference and the
premium paid on forward contracts is recognized over the life of the contract.

N"ffiitrlid@hrign currency items are carried at cost.

>NY*1,



NOVA AGRI SCIENCES PRIVATE LIMITED
Notes forming Part of Financial Statements

d. In respect of branches, which are integral foreign operations, all transactions are translated at

rates prevailing on the date of transaction or that approximates the actual rate at the date of
transaction. Branch monetary assets and liabilities are restated at the vear end rates.

e. Any income or expense on account of exchange difference either on settlement or on translation
is recognized in the Statement of Profit and Loss, except in case of long term liabilities, where
they relate to acquisition of fixed assets, in which case they are adjusted to the carrying cost of
such assets.

J. Borrowing Costs :

Borrowing costs are interest and other costs incured by an enterprise in connection with the borrowing of
funds. Borrowing costs that are directly attributable to the acquisition or construction of qualifying assets
are capitalized as part ofthe cost ofsuch assets. A qualifying asset is one that necessarily takes substantial
period of time to get ready for its intended use.

The borrowing cost other than those capitalized as above have been debited to the Statement of Profit and
Loss ofthe current year.

K. Investments

Non-current investments are carried at cost less any other-than-temporary diminution in value, determined
separately for each individual investment. The reduction in the carrying amount is reversed when there is a
rise in the value of the investment or if the reasons for the reduction no longer exist. Any reduction in the
carrying amount and any reversal in such reductions are charged or credited to the statement of profrt and
loss.

L. Employee Benefit Expenses :

All shorl-term employee benefits such as salary, wages etc. are accounted on undiscounted basis during the
accounting period based on services rendered by employees.

The Company makes specified monthly contributions towards Provident Fund and Employee State
Insurance. These are considered as the defrned contribution schemes and are recognized as an expense in
the Statement of Profit and Loss during the period in which the employee renders the related service.

M. Segment Reporting :

The company one reportable segment i.e, Sale of Pesticides, Fungicides& Herbicides and
hence this icable.

)N-v



NOVA AGRI SCIENCES PRIVATE LIMITED
Notes forming Part of Financial Statements

N. Earnings per share :

Basic eamings/ (loss) per share are calculated by dividing the net profiV (loss) for the period attributable to
equity shareholders by the weighted average number of equity shares outstanding during the period. The
weighted average number of equity shares outstanding during the period is adjusted for events of bonus
issue and share split.

For the pulpose of calculating diluted eamings/(1oss) per share, the net profiV(loss) for the period/year
attributable to equity shareholders and the weighted average number of shares outstanding during the
period/ year are adjusted for the effects of all dilutive potential equity shares except where the results will
be anti-dilutive. The dilutive potential equity shares are deemed converted as of the beginning of the
period, unless they have been issued at a later date.

O. Taxes on Income :

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability
during the year. Current and deferred taxes are recognizedin statement of profit and loss.

Current Tax:

Current tax expenses are accounted in the same period to which the revenue and expenses relate.
Provision for current income tax is made for the tax liability payable on taxable income after considering
tax allowances, deductions and exemptions determined in accordance with the applicable tax rates and the
prevailing tax laws.

Deferred tax:

Deferred tax is recognized on timing differences; being the difference between taxable incomes and
accounting income that originate in one period and are capable of reversal in one or more subsequent
periods. The deferred tax is accounted for using the tax rates and laws that have been substantively enacted
as ofthe balance sheet date.

Deferred tax assets/ liabilities in respect of unabsorbed depreciation and carry forward of losses are
recognized only if there is virtual certainty that such deferred tax asset/ liability can be realized, against
future taxable profits.

Minimum Alternate Tax credit is recognized as an asset only when and to the extent there is
convincing evidence that the company will pay normal income tax during the specified period.
Such asset is reviewed at each Balance Sheet date and the carrying amount of the MAT credit asset
is written down to the extent there is no longer a convincing evidence to the effect that the
Company will pay normal income tax during the specified period.

P. Leases:

At the i lease, a lease arrangement is classified as either a finance lease or an operating

I

lease, of the lease arrangement.
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NOVA AGRI SCIENCES PRIVATE LIMITED
Notes forming Part of Financial Statements

Finance leases

A finance lease is a lease that transfers substantially all the risks and rewards incident to ownership of an
asset. A finance lease is recognized as an asset and a liability at the commencement of the lease, at the
lower of the fair value of the asset and the present value of the minirnum lease payments. Initial direct
costs, if any, are also capitalized and, subsequent to initial recognition, the asset is accounted for in
accordance with the accounting policy applicable to that asset.

Minirnum lease payrnents made under finance leases are apportioned between the finance expense and
the reduction of the outstanding liability. The finance expense is allocated to each period during the lease
term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Q. Impairment of Assets :

The Company assesses at each reporting date as to whether there is any indication that an asset (tangible
and intangible) may be impaired. An asset is treated as impaired, when the carrying cost of the asset
exceeds its recoverable amount. Recoverable amount is higher of an asset's or cash generating unit's net
selling price and its value in use. Value in use is the present value of estimated future cash flows expected
to arise from the continuing use of an asset and from its disposal at the end of its useful life.

An impairment loss is charged to Profit and Loss Account in the year in which an asset is identified as

impaired. The impairment loss recognized in prior accounting period is reversed if there has been a change
in the estimate of recoverable amount.

R. Provisions, Contingent Liabilities & Contingent Assets :

A provision is recognized if it is as a result of a past event, the company has a present legal obligation
that can be reasonably estimated, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by the best estimate of the outflow of
economic benefits required to settle the obligation at the reporting date. Where no reliable estimate
can be made, a disclosure ismadeascontingentliability.Adisclosureforacontingentliabilityis also made
when there is a possible obligation or a present obligation that may, but probably will not, require an
outflow of resources. Where there is a possible obligation or a present obligation in respect of which
the likelihood of outflow of resources is remote, no provision or disclosure is made.

\NM







NOVA AGRI SCIENCES PRIVATE LIMITED
Notes forming Part of Financial Statements

29. Deferred Tax Asset:

30. Auditor's Remuneration:

31. Earnings & Expenditure in Foreign Currency:

31. Obligations towards Lease Payments :

The company has not entered into any Operating Lease arrangements during the year.

32. Details of dues to Micro, Small and Medium enterprises as defined under the
MSMED Act" 2006:

There is no information available to comment on amounts outstanding to any Micro, Small and
Medium scale enterprises.

33. The Previous year's figures have been regrouped and recast wherever necessary to bring

ffii tffiki*"*\:[oi toia-rt i'
Earnings in Foreig:r Exchange
Expenditure in Foreign Exchanee
Total

year's figures.



NOVA AGRI SCIENCES PRIVATE LIMITED
Notes forming Part of Financial Statements

34. The Company did not have any material transactions with companies struck off under
Section 248 of the Companies Act, 2013 or Section 560 of Companies Act, 1956 during
the financial year

35. No transactions to report against the following disclosure requirements as notified by
MCA pursuant to amended

Schedule III:

(a) Crypto Currency or Virtual Currency

(b) Benami Property held under Prohibition of Benami Property Transactions Act, 1988 and
rules made thereunder

(c) Registration of charges or satisfaction with Registrar of Companies

(d) Relating to borrowed funds:
i. Wilful defaulter
ii. Utilisation of borrowed funds & share premium
iii. Borrowings obtained on the basis of security of current assets
iv. Discrepancy in utilisation of borrowings

36. Ratios

*lr >Kv

AS on
31-03-
2021

Net profit after tax *
non cash operating
expenses

Net profit after taxes

- preference
dividend

Return on
equity ratio

Net sales : Total
sales - sales retum

Net credit sales :
sross credit sales -



Trade
payable
turnover
ratio

Net credit purchases
: gross credit
purchase - purchase
retum

Average trade
payables

3.77 1.7 5 2.02

Net capital
tumover
ratio

Net sales: Total
sales - sales retum

Working
capital:Curre
nt assets-

current
liabilities

6.15 8.94 -2.79

Net profit
ratio

Net profit Net sales =
Total sales -
sales return

0.09 0.05 0.04

Retum on
capital
employed

Earning before
interest and tax

Capital
employed --
Tangible net
worth*Total
debt+Deferre
d tax liabilitv

0.64 0.46 0.18

Return on
investments

Net income from
investment

Cost of
investment

N/A N/A

NOVA AGRI SCIENCES PRTVATE LIMITED
Notes formine Part of Financial Statements

For NSVR & ASSOCIATES LLP.. On& behalf of Board
NOVA AGRISCIENCES PRIVATE LIMITED

Firm Reed. No.0088

0 u/-c ?ry
VENKATA RATN
Partner

SAMBASTVA RAO Y
(Director)

(DIN:02311336)Mernbership No. 230675
UDIN : 2223067 5 AXH D D 89475

Place:Hyderabad
Date: 31-08-2022

\.Nv/xinAN KUMARA
( Managing Director)

(DN:08143781)

AJAY BABU P
(Director)

(DIN:07228577)
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